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THE SYSTEM OF AUDITING THE ACCOUNTS OF JOINT-STOCK 
BANKS. 


In the course of the next few weeks, when the half-yearly 
meetings of the joint-stock banks take place, it may be fairly 
expected that the deliberations at these various assemblies will 
be of an important character, and the directors should therefore 
be prepared to experience an amount of examination seldom or 
ever before witnessed. Not only shall we anticipate that the 
stock orators of some of the establishments, like Mr. Tite and 
Mr. Borrodaile, will be prepared to put the customary leading 
questions as to the ordinary sources of profit, the manner in 
which the valuation of securities is effected, and the satisfactory 
dividends declared ; but that they will likewise dive a little deeper, 
and either prepare their friends to give some hopeful assurances 
with respect to the manner in which the half-yearly and yearly 
accounts are audited, or propose specific plans to accomplish a 
thorough examination which shall give confidence both to the 
public and the proprietors. The question of audit has always 
been a difficult one to deal with, particularly with bank 
accounts, and the more it is looked into the greater appear to be 
the obstacles which some persons seem inclined to oppose to the 
introduction of a regular and defined system which should be 
adopted by at least all the metropolitan institutions, and thus 
eventually cause it to be generally recognised. 

At the period of the decadence of the great George Hudson, 
and when the false system of railway accounts was exposed, 
through which dividends had been supported, and capital and 
revenue accounts blended, with the view of deceiving the share- 
holders, an opposition was raised to an efficient audit; and it 
was not until the London and North Western Company, 
and some other equally important undertakings, set the good 
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example of establishing an independent examination, taken in 
special instances, first from month to month and subsequently 
from two to three months, that directors could be reconciled to 
the change. Auditing as it was previously carried out was far from 
effective, and introduced in its new shape it was not thorouglily 
successful, because frauds subsequently occurred under the very 
eyes of those who were appointed to inaugurate the alteration. 
This circumstance has, indeed, more than once been used as an 
argument against the utility of this system of check, it being 
asserted that no perfect arrangement can be made by which 
irregularities shall be in every case detected, even though the 
vigilance of the professional accountant has been called into 
requisition. But this is not sufficient reason why a regular 
course of independent audit should not be attempted in banking 
as well as railway and other public companies, and though, 
undoubtedly, delicate questions in large banking establishments 
have to be dealt with, men of reputation have been and still 
can be found who could be admitted into confidence, and 
who would exercise a discretion that would not in the least 
interfere with the proper discharge of their functions. It 
would not only be a protection to the directors and the 
managers themselves, but it would give proportionate con- 
fidence to the public, and be an additional guarantee to the 
shareholders that their interests could never be very seriously 
neglected, or that at least malversations and malpractices of 
magnitude could not be continued for a series of years without 
being either entirely defeated or at once discovered. If an audit 
had existed and the principle recognised and brought into action, 
the terrible sacrifice of property occasioned by the failure of the 
Western Bank of Scotland, the Liverpool Borough Bank, and 
the Northumberland and Durham District Bank, would have 
never resulted; and, lastly, the astounding defaleations of 
Pullinger would have been reudered impossible. 

After the experience of the past, it is quite time that security 
for the future should, if practicable, be achieved. No doubt, if 
the question shall be raised at any of the forthcoming meetings, 
those directorates who are distributing very large dividends, 
and whose accounts exhibit a very favourable and promising 
aspect, will immediately reject the suggestion, deem it unworthy 
of consideration, and probably talk of its creating a suspicion of 
a want of confidence, &c. This may be all well enough, and at 
first blush the objection will be held as reasonable; but share- 
holders must not be discouraged, and if they will only persevere, 
and from this date forward grapple with the difficulty and 
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enforce their views, an audit in the regular sense of the word 
will be completed, and much of that mystification avoided which 
frequently ends in error and entanglement, if nothing worse. 

The success of the management of the principal joint-steck 
banks, especially those whose business is centered in London, 
has hitherto caused the proprietors to abstain from agitating 
upon the point; the presumed efficiency of internal regulations 
and the measures adopted to ensure perfect checks having placed 
any single shareholder who might have harboured a thought on 
the subject at adisadvantage if he dared to avow it. The latest 
of the constituted banks possess their auditors, and they, it is 
believed, perform their duty in a suitable and faithful way; but 
auditors from even among shareholders are undesirable, as, how- 
ever acquainted they may be with business or monetary opera- 
tions, they cannot be considered to be au fait at the intricacies 
of accounts such as those presented in banking institutions. 
The auditors of the Royal British Bank were selected from 
among the shareholders, and when that establishment wound up, 
the capacity of one of those individuals for the appointment he 
undertook was not measured by his arithmetical or financial 
qualifications, but by his power of borrowing for his own per- 
sonal accommodation. Men of a higher grade than this 
are required for such onerous and complicated duties, and 
unconnected by any tie with the bank or the directors and 
the managers they should themselves, at stated intervals, pursue 
their investigation, and under the full responsibility of their 
office furnish a regular and formal certificate. The question of 
remuueration—for that, after all, is what it will come to in many 
cases— should not be allowed to stand in the way, since it is 
better to pay for that which will ensure regularity, or the 
nearest approach to it that can be obtained, than to be haunted 
by the apprehension of some sudden and iliimitable loss accruing 
either through the perfidy of employés, or the laxity which may 
unguardedly creep into a system through temporary inad- 
vertence. 

An alteration of. this character would not endanger the 
position of any bank or undertaking that might choose to sub- 
mit to the process. The audit completed by the managers and 
directors, whether quarterly or half-yearly, would be continued 
just the same, and the knowledge that another and, if possible, 
a more superior audit was about to follow would induce a 
greater degree of vigilance than what is now supposed to exist. 
Boards of directors and managerial bodies are naturally averse 
to the introduction of new measures, which are speedily dubbed 
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*‘ innovations” and, being impatient of restraint, will not, as 
a majority, thank any one who recommends so wholesome a 
course of investigation ; but many we know there are who con- 
sider that such an ordeal would be beneficial and inexpensive 
compared with the great good it would accomplish in re-estab- 
lishing confidence and relieving the anxiety of numbers whose 
resources, invested in these shares, may, at any moment, sustain 
a rude shock from which they may not recover for years. 

It may be well imagined that the topic under consideration 
has elicited a considerable amount of correspondence—either 
side of the case possessing its active partizans. Many assert 
that the audit of accounts as carried on internally by the Bank 
is sufficient, and that no further investigation is requisite. On 
the other hand, there are those who insist that the public will 
never be satisfied until the alteration is effected, and at the last 
moment a proposal has been brought forward to organise an “audit 
guarantee association,” to be formed on principles of mutual 
control and for the benefit of all concerned, as in the establish- 
ment of the clearing houses used by banks and railway com- 
panies for the settlement of their accounts. Although it is 
stated that the practical utility of these institutions has been 
proved in the experience of the public, and that it only remains 
to apply the same principle to the audit of accounts between the 
public and the numerous associations it supports, still that is 
another and different branch of the question; and notwithstand- 
ing there is plenty of room for movement in this respect, the 
other consideration is of more vital importance and one that 
cannot be disregarded. The introduction of professional 
men of high class to the duty, whose names and character 
would be a guarantee that no “old sores,’ either in the 
shape of bad debts or ill-advised advances were eating into the 
resources of these great institutions, and that the audit as con- 
ducted by the directors or their representatives was based on 
sound principles, anda system, complete in itself, rigidly adhered 
to, would alone be necessary to dissipate the feeling of vague 
alarm that has been engendered, and which will not be thoroughly 
eradicated before the suggestion is fallen in with and made 
available in a practical form. In the first place it would relieve 
the directors and managers from a portion of their responsi- 
bility ; in the second it would protect the interests of the share- 
holders, and in the last it would give confidence to the depositors 
and the public. 
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CAREER OF JOINT-STOCK ENTERPRISE. 


Norwitustanpine the chronic state of disquiet arising from 
political events, it is satisfactory to find that joint-stock enter- 
prise is not seriously affected. ‘The outbreak of the Italian war 
last year and the opening of the still unsettled Italian question 
certainly checked the introduction of many new undertakings, 
but has failed to exercise any permanent influence. In one 
point of view, indeed, good has been produced. If on the one 
hand legitimate enterprises have been delayed, on the other, 
a great many resting on a more or less insecure foundation have 
died outright. It is a matter of congratulation that the money 
of the public has been saved from flowing into the pockets of a 
class of individuals whose care it has ever been rather to get the 
capital subject, and thus make sure of their “ preliminary 
expenses,” than to see that their patrons were embarked in a 
promising speculation. It is, however, a gratifying symptom 
that if there has been a dearth of mere speculative concerns, 
legitimate undertakings have been introduced which have met 
with a fair share of success. The importance of this fact cannot 
be overrated when the great value of this class of enterprise is 
considered. Without, indeed, some such machinery many of 
those establishments which illustrate the steady progress of 
England to her present prosperity could never have been carried 
out. It is not only that from this source alone can be derived 
the large capital necessary for institutions like a large insurance 
office, or even a bank, but in smaller affairs it would be 
frequently impossible to dispense with this agency. It frequently 
happens that a mining company, for instance, comes before the 
public with a small capital of £5,000 or £6,000, and cautious 
investors are shy in taking shares, however promising the under- 
taking may appear, from a feeling that if only so moderate a sum 
is required it might easily be furnished by one individual. But 
this impression, whick appears true enough in the long run, is 
based on erroneous grounds. A mine is more a matter of 
speculation than almost anything else; in the majority of 
cases it is little else than a lottery. Now, it is but reasonable 
that many men would not embark a considerable amount in 
prosecuting an undertaking which may turn opt a total loss. It 
may be that the chances of success are greater than those of 
failure, but still the latter exist, and as a mere matter of pru- 
dence he refrains from a necessarily hazardous speculation. But 
the matter is different when, by a combination with others, the 
risk of a few hundreds each may be rewarded with large profits. 
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It will thus happen that perhaps forty or fifty capitalists will 
consent to hold, individually, a small number of shares in a 
mine, when each would hesitate, however high his opinion 
of the concern might be, to find the whole working funds. 

The same argument will apply to nearly all speculations, 
with more or less novel characteristics. The establishment of 
steam packet companies is a good instance. In old times, 
ships were exclusively owned by private individuals, and a large 
shipping company was wholly unknown. There is only one 
important exception, in the case of the East India Company ; 
but they enjoyed the monopoly of the eastern trade, and besides, 
stood upon a footing which entitled them more to rank with a 
sovereign state, than with an ordinary joint-stock institution. 
With the introduction of steam into the merchant navy, things 
have entirely changed. Steamers are rapidly usurping the place 
of sailing vessels, and in all the large building yards it is the 
universal remark that scarcely any new ships are laid down 
except those to be propelled by steam. This rapid change in 
our mercantile marine is usually ascribed to the more widely 
diffused knowledge of science ; it appears to us rather the result 
of experience. Mainly from the efforts of joint-stock enterprise 
it has been found profitable to work a line of steam merchant- 
men. It does not follow that shipowners would not sooner or 
later have discovered the advantages of the new class of ships, 
but it would have been slow process, since no single shipowner 
could try the experiment on a sufficiently large scale. What 
individuals, however, could not venture to do, has been done 
by associated capital. It is hardly too much to say that the 
successful example of our mail steam companies has hastened 
the general use of steam by many years. 

In our days, enterprises are also on a far vaster scale than in the 
time of our forefathers, and the principle of association, in 
order to effect grand objects, is now found to be indispensable. 
Formerly, great trading corporations were almost unknown ; 
the Bank of England appearing to be the only important 
exception. Suppose that the general state of affairs was at pre- 
sent such as it was a hundred years ago, when the joint-stock 
principle was but imperfectly developed or used for rarely any- 
thing than mere gambling speculations; that each trader was 
accustomed to calculate upon little bevond the immediate help 
of his partners or relatives; that to obtain the confidence of 
the public or small investors, so wonderfully large in the aggre- 
gate, was unknown or unsought afer: supposing things in 
this condition, it would have been impossible to cover kugland 
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with the network of railways which is one of the proudest boasts 
of the country. In the progress of the railway system, joint- 
stock enterprise has again taken the lead. Not merely in 
carrying out such magnificent undertakings as the London and 
North Western, Great Western, and other equally important 
lines has this influence been felt, but it has also called into 
being a class of firms whose operations would in other countries 
almost be considered of too great a magnitude for a single 
house to undertake. It is exceedingly doubtful whether the 
various railway compunies have benefitted most by the industry 
of our great contractors or vice versd, but to the enterprise of 
the former certainly belongs the initiative of their mutual 
progress. Joint-stock associations have in this and many dif- 
ferent ways conferred prosperity on others while benefitting 
themselves. 

It is a significant circumstance that the principal companies 
which have been lately started have been marine insurance com- 
panies. In no case did the proprietors point to a possible 
increase of profit by war premiums, and yet we can hardly think 
that this side of the question has been wholly lost sight of. 
Now that our merchantmen are built more with the view of 
securing speed than was the case in old times, the risk is, of 
course, much less than it used to be. 

Corresponding gains will, therefore, be made by underwriters 
in the event of an European rupture involving England, unless, 
which is improbable, a new tariff of premiums should be 
arranged. Four new companies have already been established, 
and it is reported that two more are in process of formation. 
Some mining and miscellaneous adventures have also been 
introduced, mostly to work within the limits of the United 
Kingdom. One foreign enterprise, however, has met with con- 
siderable success, “ The Labuan Coal’’—the shares of which are 
maintained at a good premium. Taking a general view of the 
position and prospects of joint-stock enterprise, for the moment 
they appear far from unfavourable. 





FOREIGN FINANCIAL OPERATIONS, 


Loans for France, Russia and Sardinia have for some time been 
talked of, but the actual details of the proposed negotiations have 
only in the case of Russia transpired, France will raise the funds 
requisite for her purpose in her own teritory, and Sardinia will 
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have to appeal to the continental money markets. It is ques- 
tioned whether success will attend the operation of the Russian 
contract, especially after the failure of the £12,000,000 3 per 
cent. loan, previously attempted to be raised. Messrs. Baring 
Brothers, with Messrs. Hope of Amsterdam, are to be the 
contractors for the new loan, the whole of which is, if possible, 
to be placed forthwith. The total is £8,000,000 of 43 per cent. 
stock, at 92 (which will amount to £7,360,000), and the divi- 
dends are to be payable, on the 1st of June and Ist of December, 
at Baring’s in London, or Hope’s at Amsterdam. ‘There is to 
be a sinking fund of 14 per cent. per annum for the redemption 
of the bonds by lottery at par, and the first drawing will take 
place in June, 1862. No deposit is required to accompany the 
letters of application, and much useless trouble to the publie 
will thus be avoided, but 10 per cent. must be paid two days 
after allotment. The remaining instalments will extend to the 
17th of December, the last being the heaviest—namely, 22 per 
cent., and, as the full dividend will meanwhile run on, an ad- 
vantage is thus acquired which will reduce the cost from 92 to 908. 
The Imperial rescript on which this loan is put forth explains 
that it is to meet the results of certain contingencies which 
followed the introduction of the 3 per cent. loan of £12,000,000 
contracted in August last at 624. Little more than half of that 
loan was placed, and the proceeds of the portion which was sub- 
scribed were applied, not, as originally intended, to rectify the 
currency, but to aid the various Government banks to meet a 
run on their deposits. 

For this aid the banks handed over to the finance department 
about £4,000,000 of the 6 per cent. home debt, so that the 
domestic liabilities of the country were reduced in a degree 
about equal to that in which the foreign liabilities were increased. 
Upon the present loan being contracted these 6 per cent. bonds 
are to be cancelled, and also the portion remaining unsubscribed 
of the London 3 per cent. loan; thus making a total nominal 
extinction of debt of about £8,000,000, or the equivalent of the 
sum now to be raised in four-and-a-half per cents. Of the 
probable reception of these proposals it has been very difficult to 
form any estimate. Some of the dealers seem inclined to 
name the price of 4 premium, but there is no apparent 
readiness to enter into transactions of such magnitude as would 
have established a definite market. The matter is prejudiced by 
the recollection that within a few weeks after the introduction 
of the last Russian loan the Italian war broke out, and that 
when that loan was finally brought forward, in August, 1859, 
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it was represented to have been fully subscribed, when, in fact, 
as is now admitted, scarcely £7,000,000 had been absorbed of 
the proposed £12,000,000. Nothing of the kind is to be appre- 
hended on the present occasion, but it will take many years to 
remove the damage then inflicted on Russian credit. 

As regards general calculations the terms now proposed are 
much more favourable than those for the 3 per cent. loan. The 
interest on that loan was equal to about 44 for every £100 
invested, while the interest to be obtained from Consols was 
about 34. On the present occasion the return will be about 5 
per cent., while Cousols offer less than 3}. Last August the 
old Russian four-and-a-half per cents. were nearly at par. On 
the Ist of January this year they were at 98 to } ex dividend, 
and on Friday 22nd ult., the price was 963 or 94} ex the 
dividend. They were issued on a loan for £5,500,000 at 
the beginning of 1850 at 93 (or, allowing for certain 
deductions, at 913). Relatively with Consols, therefore, the 
1850 loan was cheaper than the present one, since, although 
it had a sinking fund of 2 instead of 14 per cent., it was offered 
at 5 per cent. below the then price of Consols, while the loan 
announced to-day is only £2 17s. 6d. below the final quotation 
of this evening. On the other hand, it is to be pointed out that 
the old loan was brought exclusively on the London market, 
while the new one is to be divided with Amsterdam. Subjoined 
is Messrs. Baring’s circular. As the discount offered for antici- 
pation of the instalments is only 3 per cent., any effect that ma 
be produced by the loan on the money-market is not likely to be 
accelerated by prepayments :— 


““ Russian Loan For £8,000,000 Srock, BEARING 4} PER CENT ANNUAL 
INTEREST. 


“Messrs. Baring Brothers and Co. and Hope and Co. beg to state 
that in conformity with the annexed translation of the Ukase of His 
Majesty the Emperor of Russia, dated the 27th of May, 1860, (old style,) . 
and in compliance with the instructions of his Excellency the Minister of 
Finance, they are ready to receive applications for the loan therein 
authorized of £8,000,000 (eight million pounds sterling) of Stock, bearing 
43 per cent. interest, on the following terms and conditions :— 

“Bonds in due form, executed in St. Petersburg, will be issued in 
sums of £100 sterling cr 1,180fl., £500 sterling or £5,900f1. and £1,000 
sterling or 11,800f. respectively, with 20 half-yearly dividend warrants 
payable on the Ist of June and the Ist of December (new style) of each 
year, at the counting-house of Messrs, Baring Brothers and Co. in London, 
or Messrs. Hope and Co, in Amsterdam, and with an authorization to claim 
fresh dividend warrants without charge. 

** The half-yearly dividend warrant will be respectively for £2 5s. or 
26°55fl. on each bond of £100 or 1,180fl. ; for £11 5s. or 132°75fl, on bonds 
VOL. XX. 
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of ame or 5,900f1; and for £22 10s. or 265°50f1 on bonds of £1,000 or 
11,8004. 

“The amount of the bonds will be also reimbursed, without charge or 
deduction, either at the counting-house of Messrs. Baring Brothers and 
Co. in London, in pounds sterling ; or Messrs. Hope and Co, in Amsterdam, in 
florins, at the choice of the holders; and an annual sinking fund of one and 
half of one per cent. (13 per cent.) on the principal will be applied to their 
repayment at par. 

“The bonds to be reimbursed will be annually drawn by lottery in St. 
Petersburg, and the first reimbursement will take place at par in London 
-or Amsterdam on the Ist of June, 1862 (new style), when bonds to the 
amount of £120,000 sterling, or 1,416,000f1., will be repaid at par; anda 
like amount will be reimbursed annually. 

“ All the bonds will thus be repaid at par, and they bear interest in 
favour of subscribers from Ist of June, 1860. 

“ The subscription price is 92 per cent., say at the rate of £92 sterling 
for every £100 stock in London; or in Amsterdam at the rate of 90 per 
cent, at the exchange of 12 florins per £1 sterling. 

“The payments in London will be as follows :— 


£10 per cent. must be paid two days after allotment to Messrs Martin 
and Co., Lombard-street. 

£15 per cent. must be paid on the 16th of July. 

£10 per cent. on the 15th of August. 

£10 per cent. on the 17th of September. 

£15 per cent. on the 15th of October. 

£10 per cent. on the 15th of November. 

£22 per cent. on the 17th of December. 


£92 per cent. 


‘* The half-yearly dividend due the lst of December may be deducted 
from the final payment. 

“ The failure to pay all the instalments regularly forfeits all previous 
payments. 

‘“‘ Subscribers may pay up all or any of these instalments under discount 
of the respective maturities, at the rate of 3 per cent. per annum. Scrip 
receipts will be delivered with as little delay as possible on the production 
of the bankers’ receipts of payment of the instalment, and the bonds will 
be issued with the least possible delay. 

‘No applications for this loan will be received after 2 o’clock p.m. on 

: Saturday, the 30th of June. 

** London, June 23rd.” 


“To THE MINISTER OF FINANCE. 


“ To increase the reserve fund for the exchange of Bank Credit notes a 
loan was made in virtue of our Ukase of the 20th of March, 1859, of 
£12,000,000 sterling, nominal capital, bearing 3 per cent annual interest, 
through the agency of the banking-houses of Thomson, Bonar, and Co., 
in St. Petersburg, and F. Mart Magnus in Berlin; but the war which 
broke out since in Italy, and the state of agitation which still exists in that 
country, produced a fall in the prices of securities on all the European 
exchanges, and only about £7,000,000 sterling have therefore been placed 
of the whole loan. The remainder, say about £5,000,000 sterling of the 
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Three per Cent. Stock, representing at the price of sale more than 
20,000,000 of roubles, has been retained at the disposal of the financial 
department of the Government. 

‘** In the meantime the reduction in the rate of interest on deposits in 
the banking establishments ordered by our Ukase of the 20th of July, . 
1857, having checked the flow of capital into the banks, and diverted it 
into various branches of industry, produced the result that the deposits 
were withdrawn in such a proportion that the funds of these establishments 
were insufficient to meet entirely the demands of the depositors. It was 
therefore deemed necessary that the Imperial Treasury should assist the 
banks by means of special arrangements. This circumstance induced the 
Government to apply, for the purpose of strengthening the banks, the whole 
sum realised from the Three per Cent. Loan. The Loan Bank and the 
Bank of Commerce have delivered to the Imperial Treasury in exchange 
inscriptions of the Six per Cent. Loan of the year 1818, which they had 
acquired during the extraordinary augmentation of their deposits. The 
Loan Bank has delivered 15,340,025 roubles nominal capital of these 
inscriptions, and the Bank of Commerce 7,771,425 roubles, making a total 
of 23,111,450 roubles. The Government has therefore at present at its 
disposal in Six per Cent. Stock, and out of the remainder of the Three per 
a Loan, as has been already stated, a sum of more than 47,000,000 of 
roubles. 

** Consequently, in order to restore to the Imperial Treasury the amount 
which it has disbursed, it is our intention that, instead of future sales of 
the above-mentioned stocks, you should contract with the houses of 
Baring Brothers and Co. in London, and Hopeand Oo. in Amsterdam, a 
foreign loan, which we order to be opened by subscription, for the amount 
of £8,000,000 sterling, on the following conditions, the basis of which has 
been confirmed by us :— 

‘*1. This loan shall be inscribed in the Great Book of the Public 
Debt, under the denomination of the second loan, bearing 4} per cent. 
interest. ” 

‘* 2. There shall be delivered for this loan by the Imperial Commission 
of the Sinking Fund bonds to bearer. These bonds shall be issued for 
a sum each of at least £100 sterling, and not above £1,000 sterling. 

** 3. These bonds shall bear an annual interest of 44 per cent., beginning 
from the 20th of May (Ist of June) of this year. To each bond shall be 
attached 20 coupons, on presentation of which the interest due shall be 
= at the dates of the 20th of May (lst of June) and of the 19th of 

ovember (lst of December) in London, at the bankers, Baring, Brothers, 
and Co., andin Amsterdam, at the bankers, Hope and Co., reckoning in the 
last-mentioned place 11 Netherlands’ florins 80 cents for each pound sterling. 

“4. The payment of this interest shall be made each consecutive half- 
year from the 20th of May (Ist of June) to the 20th of July (Ist of August), 
and from the 19th of November (Ist of December) to the 20th of January 
(1st of February). 

“5. At the expiration of the first 10 years fresh coupons and talons 
shall be delivered for the bonds then remaining in circulation. 

“6. For the redemption of this loan a special fund shall be applied 
annually, beginning from the 20th of May (lst of June), 1862, amounting 
to 14 per cent. of the nominal capital, or, say £120,000 sterling per annum. 
This sinking fund shall be employed in the reimbursement of the bonds 
drawn by lottery; which bonds will be paid at par when presented in 
London to Baring Brothers and Co., or in Amsterdam to Hope and Co, 
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In the latter case the pound sterling shall be reckoned for 11 florins and 80 
cents Netherlands money. 

«For the above purpose the bonds of this loan shall be divided into 800 
series of £10,000 sterling each. 

“« The bonds of the series drawn in the annual lottery must, in order to 
receive the principal, be — with the remaining coupons—that is 
to say, with those of which the periods of payment of interest shall not 
then be due. 

‘“* Lastly, when this loan shall have been placed, the bonds of the Three 
per Cent. Loan, and the inscriptions of the Six per Cent. remaining with the 
Imperial Treasury shall be cancelled, and the nurabers shall be published 
in the public — of St. Petersburg, London, Amsterdam, and Berlin. 

“‘ The original is signed by His Majesty the Emperor 

“ ALEXANDER. 

** Zarskoe Selo, May 27.” 








THE POSITION AND PROSPECTS OF THE MONEY MARKET. 
(From the Money Market Review.) 


Ix many quarters a reduction in the Bank of England rate of discount 
from 4 to 34 per cent. has lately been looked for, the excess of the 
supply of money, as compared with the demand, being indicated by the 
circumstance that the terms for the best bills in the general market have 
been for a short time as low as 33. A decided change, however, has 
since taken place, rendering it improbable that any further reduction 
will occur in the Bank’s terms for some time to come. We have now 
arrived at a period of the quarter when all the surplus funds of the 
market, together with a considerable portion of those required for the 
ordinary business of the country, are attracted irresistibly into the Bank 
by means of payments on account of the revenue. It is a question of a 
sum of, say, five or six millions sterling; and when we consider the 
important proportion which this sum bears to the entire amount of 
available currency, it is easy to understand that the money market must 
be affected, and that, during the last few weeks of the quarter, the 
control of the market rests really with the Bank of England, into whose 
hands this great sum is poured. It ordinarily happens that the neces- 
sities of the general market can only be relieved by its making applica- 
tion to the Bank for the release of a portion of the funds lodged there ; 
and the Bank have a practice, during the period when the transfer 
books for Government securities are shut, of making advances freely, 
repayable on the payment of the ensuing dividends. 

It is a somewhat significant sign that the general market is already 
in the straits here described. The channels which were full of money 
only two or three weeks back are now but scantily supplied. Bankers 
and discounters find that their surplus funds have been “ worked off,” 
and that their remaining reserve is merely of the amount which they 
consider it prudent to hold permanently, having due regard to the 
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existing uncertainties in the political and financial world. Accordingly, 
numerous applications have already been made to the Bank of England, 
for loans or advances. Among the applicants are a number of the dis- 
count brokers, although the larger houses engaged in this business have ° 
taken measures calculated to obviate the necessity of their dealing with 
the Bank, in consequence of the Bank refusing to recognise them at 
other periods. There could not be a plainer indicationof the alteration 
which is taking place in the condition of the market than that afforded 
by the appearance of bill-brokers at the Bank, for they will not carry 
on business without a margin of profit, and when they are willing to 
pay the Bank 4 per cent. for accommodation, it may safely be assumed 
that they can obtain a higher rate from the public. 

Seeing, then, that the general market, which is but ill-supplied with 
money, and is now borrowing of the Bank, is under the obligation to 
pay further heavy sums into the Bank during the next few weeks on 
revenue account, there is not the slightest ground to anticipate any re- 
duction in the rates. The Bank may have duties of a paternal character 
cast upon them, as towards the nation generally; but, as a banking 
corporation, they are in the habit of looking narrowly to the means of 
increasing their profits ; and experience has shown that they are not 
slow to avail themselves of the advantage which they possess, and which 
becomes important at certain periods of the quarter, as the keepers of 
the cash balance of the public Treasury. It has been asserted the 
Bank refrain from raising their terms during the period when the 
transfer-books are shut, as such a course would not look well, since they 
would be availing themselves of their position as the national bankers 
to exact a higher rate from the public for the use of the public money. 
But a reference to the movements in the Bank’s rates will show at once 
that this impression is erroneous, and that the establishment has fre- 
quently raised its charge during the period referred to. We may point 
out, too, that a rise in the Bank’s terms has not unfrequently occurred 
shortly after the payment of the dividends, occasioning a feeling of 
disappointment amongst persons who have not reflected that the effect 
of the relations already described, as between the Bank of England 
and the general market, does not pass away with the payment of the 
dividends. Let us assume that the Bank of England have made heavy 
advances to the public during the last few weeks of a quarter—that is 
to say, the public stand considerably indebted to the Bank, no matter 
if the funds which they have withdrawn consist merely of the national 
balances ; cotemporancously with the payment of the dividends, the 
public have to get out of debt to the Bank: a large portion of the 
dividend-money, therefore, flows back instantly into that institution ; 
and the consequent renewed contraction of the supply in the outer 
market paves the way to fresh applications to the Bank for accom. 
modation. 

From these considerations it may readily be gathered that the pros- 
pect of a further reduction in the rate of discount has entirely passed 
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away. Now that the Bank of England are in the full enjoyment of 
their periodical advantage, and possess the virtual control of the market, 
upon what principle of business can they be expected to accommodate 
the public at 34 per cent., when they can readily get 4, and perhaps 44? 
There is, it is true, no idea at present of an advance in the rate; but 
the public will do well to pay attention to the question of our supplies 
of food, and to its possible effects upon the money market. That the 
season has been a most unfavourable one is unquestionable. That 
vegetation is remarkably backward is equally certain. We have had 
latterly, at a period of the year when the crops are usually stimulated 
by great heat, an extraordinary continuance of cold wet weather, and 
quite a succession of storms. A sudden improvement in the weather 
may at any time, as it has often done before, allay apprehension; but, 
unless this change comes speedily, the accounts from the agricultural 
districts will be watched with anxiety. The course of the corn markets, 
which are already advancing, will form an important element in many 
commercial calculations. There is at present the prospect of a late, if 
not of a deficient harvest, and a late harvest implies a certain degree of 
risk. There will be plenty of corn abroad, the accounts of the crops in 
Southern Russia and in some of the Western States of America being 
especiably favourable; but any foreign supplies that may be required 
must, of course, be paid for. Of the influences that disturb the money 
market none is so speedy or so powerful in its operation as a drain of 
gold against importations of corn. 

The present is not so much a time for apprehension as for watchful- 
ness. We confess, however, that we should not view without uneasiness 
the contingency of a disturbance of the exchanges in the present un- 
settled and unsatisfactory state of the relations between the Bank of 
England and the other dealers in money. The position of the latter is 
not by any means of the isolated character which some persons may 
imagine, for they are, to a great extent, the purveyors of the funds be- 
longing to bankers and tc the monied classes. They have, therefore, at 
their back a considerable proportion of the money-power of the country. 
On the other hand, the power and resources ofthe Bank of England are 
manifest. Between these great monetary interests a disagreement unhap- 
pily prevails. The Bank of England refuse to transact business with the 
discount-houses, except at certain periods of the year; and the principal 
establishments accordingly avow their determination to have as little as 
possible to do with the Bank. In this state of affairs the interests of 
the commercial public undoubtedly suffer. Whenever disquieting signs 
become apparent in politics or in the money market, the discount-houses 
in self-defence restrict their operations to their regular customers, and 
call in outstanding loans. .A similar policy is found necessary by the 
various banks throughout the metropolis and the provinces. Money no 
longer circulates with its accustomed freedom; even the convertibility 
of bills of exchange—the great commercial circulation of the king- 
dom—is impaired. The full tide of the demand is turned upon the Bank 
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of England, and a rapid—and, be it marked—an unnecessary rise 
in the rate of discount follows. Of the rapidity with which move- 
ments of this character can occur, even with a healthy state of trade- 
and without any foreign drain of bullion, proof was afforded very recently 
in the rise in the rate of discount to 5 per cent. Many persons of 
calm judgment entertain a confident belief that there would have been 
no advance beyond 4 per cent., but for the uncertainty caused through- 
out the money market by the causes to which we have adverted. It is 
important to bear in mind that the experience of the late disturbance. 
itself predisposes the public mind to vague disquietude. It is foreseen 
that such a contingency as an adverse action upon the exchanges, 
resulting from the transmission of orders to buy corn abroad, might 
soon bring on again a partial paralysis of the money market; and 
this affords an additional motive for studying closely the features of 
the food question. 








THE REQUIREMENTS FOR NATIONAL DEFENCES. 


Tue report of the Commissioners to consider the question of nationaE 
defences has been issued, and the result is the prospective increase 
of the National Debt. Twelve millions, to be spread over four 
years, will be demanded for the defence of our coast and dockyards, 
which cannot be supplied by ordinary taxation, while there is a very 
confident expectation that instead of a surplus there will be a deficient 
revenue. The finance minister will be driven to a loan, or to an issue: 
of annuities, and fresh burdens will be imposed to pay the interest. It 
is curious to observe that as Europe advances in civilisation one of its. 
characteristics is increased indebtedness. All its leading states are 
infected with this malady. No efforts are made to repay old liabilities. 
Borrowing, not liquidating, is the order of the day. Russia wants a 
little accommodation ; the purse of Sardinia requires replenishment ; 
the coffers of Austria are empty; nor will it excite surprise should the 
French exchequer stretch forth its hand to the metal of Australia and 
California. Demands of this character are fatal to the independence of 
nations, for every loan resolves itself into a tax on labour, and before 
industry can sustain itself it must part with more and more of its 
earnings. The payment of interest demands an extension of the hours . 
of toil, and is, in a very certain though not obvious sense, the antago- 
nism of early closing and the short-time movement. There are un- 
fortunately loose writers and thinkers who express themselves lightly on 
these monetary operations, and even exult in the facility with which 
money can be borrowed on account of the stability of British credit, 
forgetting that as indebtedness increases credit diminishes. The sub- 
ject is the more serious at this financial juncture, when the present 
Government and their adherents are bent on changing the entire: 
system of revenue by converting indirect into direct taxation. Shift 
the burden as we may, it must either fall on property or labour, and 
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one or the other must sink under these constantly expanding accumu- 
lations. The monied classes, possessing themselves of the national 
instrument of distribution, must become dominant as the interest on 
the public debt becomes more exacting and the trade necessities for 
discount become urgent. When these are maximised—and we are 
tending in that direction—the victory of the drones over the bees will 
be complete. But the triumph will not be of long duration ; the con- 
trast between gilded idleness and squalid labour is not permitted to 
continue ; it meets its doom either in the wretchedness of an enfeebled 
slavery, under which production expires, or in the unrestrained furies 
of a devastating revolution. We know not when the fatal hour may 
come, but a year of famine is one of its assured precursors. 

“ National defence certainly justifies a loan,” remarks a contemporary, 
“ but aggressive war can never be pleaded in its vindication ; and as 
we are now driven to this sad necessity in an era of boasted civilisation, 
we must submit to the infliction; but it becomes the legislature to 
consider well the mode and the terms.” We. must borrow the money 
from the richest among our own countrymen, for they are the class who 
ean advance the funds; and though they would suffer most were a 
hostile army encamped in London, they are not likely to lend their 
stores of gold without interest. That disinterested quality of patriotism 
is not among the virtues of the money market. The defence of the 
country is there, a bargain. Dulce et decorum est pro patria mori is a 
pagan prejudice, which meets no response among those who grow rich 
as other classes are impoverished. “ These,” says Dr. Johnson, “ rejoice 
when obstinacy or ambition adds another year to slaughter and devas- 
tation, and laugh from their desks at bravery and science, while they 
are adding figure to figure and cipher to cipher, hoping for a new 
contract for a new armament, and computing the profits of a siege or a 
tempest.” We have then to make a bargain, for we have perverted 
the ancient reserve of an income tax, which earlier wisdom held back 
for military and naval defence. Under the burlesque of free trade we 
have parted with our best resource in the hour of exigency, and we are 
now to pay the penalties of our folly in a new loan: so sure is it that 
the day of retribution comes, though none may be able to fix its date. 

At this crisis, then, it is well to look back to past times, when 
loans were not novelties, and finance ministers were the dupes of con- 
tractors. Any one who consults our history as it relates to the 
National Debt willsoon be convinced that it was immensely increased 
in amount by our paying to the monied classes vastly more than 
they loaned. For instance, the celebrated economist, Dr. Hamilton, 
who exposed the bubble of the sinking fund, calculates that the 
stock created between 1776 and 1786, chiefly in consequence of war 
with our American colonies, amounted to £115,267,993, while the 
cash received into the public treasury was only £91,763,842, showing 
an excess of stock or debt registered over cash for all future time 
against the public debtor of £23,454,668. This last sum, therefore, 
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was a bonus conceded to the contractors or extorted by them from the 
finance Minister of the period, being 26 per cent. in excess of what 
was advanced. This was the system which called forth the invective 
of Dr. Johnson. It was in this manner that the monied class arose. 
All the loans partook of this shameless character, sometimes by dou- 
ceurs, sometimes by premiums; but the most flagrant exhibition of 
this rascality occurred between 1793 and 1816; for, according to 
Mr. Marshall’s tables, on an average of all the loans of this period 
upwards of £173 of debt was created for every £100 received. At 
the beginning of the year 1793 the funded debt stood at £229,614,466. 
In the corresponding periol of the year 1816 it stood at £816,311,939, 
being a net increase during those years of £586,697,493. There- 
fore, according to Mr. Marshall, as £173 of debt is registered against 
£100 borrowed, it follows that the public treasury. only received 
£339,131,500, where it was made debtor for £586,697,493, and was 
thus bubbled out of £247,565,993. These statements may appear 
incredible, but they are arithmetically true. The past is beyond recall ; 
no equitable adjustment is now possible; the taxation interest on 
money never received must be continued, but the facts narrated may 
serve as a timely warning for the future, so as to prevent the repeti- 
tion of similar delinquencies, 

When a Chancellor of the Exchequer enters the money market as a 
borrower it is seen that a few leading capitalists hold the Government 
at their mercy—a state of dependency which will astonish a more 
enlightened generation. He must so frame his terms as to conciliate 
capitalists and others ; in his propositions he is not to think so much of 
the welfare of the country as of the wishes of those who are to be lured 
to subscription. For instance, terminable annuities are not so market- 
able as those which are practically irredeemable. A 3 per cent. loan 
is preferred to a 5 per cent. loan, as there is less chance of the former 
rising to par, and so becoming liable to be paid off, than the latter. 
On such points the lenders are to be consulted, and also the class known 
as the “jobbers,” who are always ready to buy or sell, as the case 
may be, for a turn in their favour of one-eighth per cent. They 
therefore desiderate such a quality of stock as is most rapidly nego- 
tiable. A national debt must differ in character from all other forms. 
of mortgage. It must serve the double purpose of an investment, 
securing an annuity to those who merely look to an assured income 
guaranteed by the Government; but it must also assume such a form 
as was never originally contemplated, as will enable dealers to speculate 
in the instruments of national indebtedness. Without these conditions 
the subscriptions would fail, and thus the spirit of gambling feeds on 
public calamity. Our writers of light literature have graphically 
pourtrayed such operations, and sketched even to caricature the moral 
physiognomy of the usurer ; but, unfortunately, no strenuous and con- 
tinuous effort has been made to put down the system. It is true that 
Mr. Gladstone has protested against loans, and insisted that the 
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revenue for the year should be collected within the year, but he has 
never pointed out or even hinted how the operation could be effected. 
Others have spoken of sinking funds, but unless they are created from 
surplus funds they are sheer delusions ; it is an obviously idle process 
to contract a new debt to redeem an old one, paying with one hand 
while borrowing with another, for the only true surplus is the surplus 
multiplication of commodities, of which money is but the symbol or 
representative counter. . 








THE STOCK EXCHANGE COMMITTEE AND THE PULLINGER 
FRAUDS. 


Tue Stock Exchange Committee having concluded their delicate 
investigations into the transactions conducted by members of the 
house, have issued the subjoined report, in which it will be perceived 
they elaborately trace the course of affairs, and refer to the patent 
facts already published. It is necessary, however, to give both 
the report of the committee and the reply of the directors of the Union 
Bank of London, because one conveys charges, and the other refutes 
them; the explanations in reference to Messrs. Scrimgeour Brothers, 
the brokers, having been rendered requisite by the connexion of Mr. 
W. W. Scrimgeour with the management of the bank. It is satisfac- 
tory to find that a portion of the loss has been recovered, although at 
present the amount is trifling; but it is believed that a clue exists to a 
further sum, the restitution of which, however, it is reported may 
compel legal proceedings to be adopted. 





THE REPORT OF THE STOCK EXCHANGE COMMITTEE TO THE MEMBERS OF 
THE HOUSE. 


“ Gentlemen,—The committee for general purposes have already made 
known to you their several awards of punishment against Mr. R. Johnston, 
Mr. J. Sheldon, Mr. T, Uzielli, Mr. W. A. Bradock, and Messrs. R. S. and 
J.8., and 0. J. Serimgeour, for having carried on speculative transactions 
for W. G. Pullinger, when chief cashier to the Union Bank of London, with- 
out communicating with his employers; and having also recorded their 
severe censure of the conduct of Messrs. Bell and Ball, their duties, under 
ordinary circumstances, might have been considered at an end. 

“ They think, however, that it should be publicly known that the offence 
for which the members suspended have been so severely dealt with, was a 
disregard of the warning contained in a rule (No. 58) passed by the com- 
mittee for the special protection of banking and other interests, and they 
deem it an act of justice to yourselves to give publicity to the result of a 
long and careful investigation, which enables them to state that neither from 
any data furnished by the Union Bank, nor by evidence otherwise obtained, 
have they any knowledge or suspicion that other members of the Stock 
Exchange are implicated in these unjustifiable transactions. 

“The committee wish to make these facts known as speedily as possible, 
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as they conceive that the Stock Exchange, a body numbering more than 
1,000 members, and largely representing the commercial and financial 
interests of this country, has been suffering too long from a general reproach 
which, in reality, should only attach to five of its present firms—one of the 
offending parties, the firm of Messrs. Bell and Ball, who carried on by far 
the largest operations for W. G. Pullinger, being, in consequence of default, 
in and since April, 1859, beyond the control of the committee. 

“Your committee also consider that some notice should be taken of the 
circular issued in April last to the shareholders of the Union Bank of London, 
in which the directors, from the confessions of Pullinger most . hastily 
adopted by themselves, lead the public to infer that the enormous amount 
of £263,000, embezzled by the delinquent clerk had been lost by him in 
speculations on the Stock Exchange. 

“Your committee refrain from commenting on the evident laxity of that 
system of check which has proved itself not only insufficient to prevent the 
commission of a gigantic fraud, but has allowed it to remain undetected 
from year to year. 

“Your committee wish distinctly to state that the only documents 
possessed by the directors of the Union Bank, upon which they adopted 
the assertions of Pullinger, were certain brokers’ notes and aceounts, 
generally without heading or signature, and representing a trifling loss of 
about £1,920. Upon this point there can be no doubt, as the committee have 
seen and examined the whole of these papers; and the directors of the 
Union Bank admit, that they neither had, when they issued their circular, 
nor have since found, any other documents than those referred to. 

“ By an account of Bank notes passed and credit*given, the Union Bank 
of London have furnished to your committee sufficient evidence to enable 
them to carry through a general and searching inquiry, including a vivd 
voce examination of the brokers accused of having undertaken speculative 
business for Pullinger; but in order to obtaina full knowledge of the facts, 
a sub-committee was specially appointed to analyse and report upon each 
separate account; and, from their investigation, it results that the balance 
of moneys actually paid by W. G. Pullinger, on account of speculative trans- 
actions, carried on through members of the Stock Exchange (including 
Messrs. Bell and Ball), from January, 1855, when the defalcations first 
commenced, up to April of the present year, amounted to a total of 
£53,285. It is but reasonable to suppose that this amount would not have 
been so large had not Pullinger’s operations been greatly facilitated by 
the extraordinary power which he appears to have possessed in passing 
entries to the accounts, and in the passbooks of those brokers who kept 
accounts at the Union Bank. : 

Through what channels the immense balance of above £200,000 has 
passed it is scarcely a question for this committee to decide. But it 
appears, in an account furnished by the Union Bank, tuat the delinquent 
Pullinger had passed credits amounting to £57,000 to an individual named 
Nathan, who is reported to have died lately at Paris, possessed of con- 
siderable wealth, and who had, at the time these entries were made, an 
account with the Union Bank; but as Nathan never was a member of 
the Stock Exchange the committee can have no knowledge of his trans- 
actions. There is also very sufficient evidence that Pullinger was largely 
interested in the results of horse-racing. 

“To co-operate with the directors of the Union Bank, and to render 
them every assistance, has been the constant wish of the committee ; and 
they have much pleasure in knowing that from information forwarded 
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through them, and by individual members of the Stock Exchange, the 
directors have been enabled to realise valuable assets, placed by Pullinger 
in the names of other persons. 

‘* On the other hand, the directors of the Union Bank not only furnished 
information leading to the suspension of Messrs. Bradock, Johnston, 
Sheldon, and Uzielli, but, in answer to the earnest requests of your com- 
mittee, promised to forward to them, as soon as obtained, every intelligence 
as to the participation of other members of the Stock Exchange in specu- 
lative transactions for Pullinger. 

“ The following facts will enable you to decide whether the promises 
made by the directors of the Union Bank have been fulfilled. 

‘Immediately after the discovery of the enormous loss sustained b 
the Union Bank, Messrs. Scrimgeour communicated to the bank, p son 
the manager, Mr. W. W. Scrimgeour, that they, the brokers to the com- 
pany, had carried on a speculative account for W. G. Pullinger; but the 
committee regret to say that no communication was made to them on 
this subject by either manager or directors, and the knowledge of the 
offence committed was obtained by ye Ponce ny through an entirely 
different channel, and at an interval of more than a month after the 
first communication of Messrs. Scrimgeour to the manager of the Union 
Bank. 

** Determined as your committee have been to administer strict and 
impartial justice to all, and believing that the feelings of the directors of 
the Union Bank of London were entirely in unison with their own, the 
discovery of this important suppression has caused them considerable pain 
and surprise. 

“In conclusion, your committee cannot but express regret that even 
six firms of the Stock Exchange should have carried on speculations on 
account of a clerk in a banking establishment ; but they trust they have 
shown that they are determined to enforce obedience to a law passed 
7 gen to protect the interests of the public; and they feel confident 
they represent the feeling of the entire body of the Stock Exchange 
in saying that they deeply deplore the acts of those who, by their miscon- 
duct, have compromised the character of the Stock Exchange. 

“ By order of the Committee, 
* GzorcE Love tess, Secretary. 

“* Stock Exchange, June 5th, 1860.” 





THE REPLY OF THE DIRECTORS OF THE UNION BANK OF LONDON. 


“* To the Shareholders of the Union Bank of London, 


“The directors feel called upon to advert to a portion of the report 
recently issued by the committee of the Stock Exchange with reference to 
the frauds committed by W. G. Pullinger on this bank. 

“The statement of the committee, that the directors have been enabled 
to realise valuable assets from information obtained through them, must 
have been made under some <0 iy Sempemesge as the directors have not 
received any information of which they were not previously in possession 
from the committee which has led to that result; and the directors have 
reason to conclude that the information which was furnished by one mem- 
ber of the Stock Exchange was given before the committee commenced their 
investigation. 
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“The directors have already recovered upwards of £10,000, and are 
engaged in inquiries which they trust may result in recovering a further 
portion of the funds of the bank, 

‘“« The directors are able to assure the proprietors that after the strictest 
investigation their first statement announcing the total amount of loss 
which bas been sustained has been found correct within £54, and that no 
other deficiency exists in any department. 

“ They have been engaged in a close examination of the system of checks 
existing in the bank, and have in some departments introduced others, 
which they trust will prove safeguards against any repetition of fraud. 

‘“‘ The proprietors will also learn with satisfaction that the loss which has 
been suffered has not affected the general business of the bank, while the 
number of proprietors has increased from 1,052 to 1,151 since the 19th of 
April, being an addition of 99 partners. 

“The directors consider that the general meeting will afford the most 
suitable opportunity for noticing some other statements in the report of the 
Stock Exchange committee, in the accuracy of which they cannot acquiesce ; 
the directors will then be prepared to give such full information on these 
and on other points as they have reason to anticipate will prove satisfactory 
to the proprietors. 

‘“* By order of the Court of Directors, 
(Signed) “ Hy. Newmarcu, Seerctary. 
‘2, Princes-street, Mansion House, 8th June, 1860.” 








THE WESTERN BANK OF LONDON. 


Tue following communication respecting the satisfactory progress of the 
liquidation of the Western Bank of London has been forwarded. Tt will be 
perceived that there is the prospect of a return of £40 and upwards of the 
£50 paid, after the full discharge of the whole of the debts :— 


To the Editor of the “ Bankers’ Magazine.” 


Str—I shall be much obliged if you will be good enough, in your next 
number, to give publicity to the accompanying circular. It will be remem- 
bered that at the extraordinary general meeting of shareholders, held in 
May, 1859, when a proposition was made for voluntarily winding up the 
affairs of the bank, I was pressed to state my opinion of the expectations of 
the shareholders on the result of the winding up, that I gave assurances of 
the assets being sufficient, with good management, to pay in full ali the 
debts due by the bank, and to make a return of £40 or upwards out of the 
£50 per share of the paid-up capital. The dividend now announced fufils 
that pledge within £5 per share. I am happy to be able to state, that by 
the judicious management and firmness of the liquidators, sacrifices have 
been avoided in the realisation, and there is every probability of the assets 
remaining to be collected yielding fully sufficient to pay another £5 per 
share in the course of about another year. 

I am, Sir, yours, &e., g 
Frep. Maynarp. 

London, June 16. 

London, 19, Bread Street, E.C., June 15. 

Sir—I am instructed by the liquidators of the Western Bank of London 
to inform you that a general meeting of the proprietors will be held at the 
Hanover Square Rooms, Hanover Square, on Wednesday, the 4th of July 
next, at eleven o'clock precisely, to receive and consider the report from the 
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liquidators of their proceedings during the past year, and for the trans- 
action of business in connection therewith. The report and balance-sheet 
will be made up to the 22nd instant, to show the progress of the winding 
up for the year it has been in operation, pursuant to the requirements of 
the statutes, and a copy sent to you as long prior to the meeting as possible. 
I am also instructed to inform you that the liquidators have declared a 
further dividend of £5 per share, making, with those already paid, the sum 
of £35 per share. This dividend will be payable upon personal or written 
application to me, on or after the 4th of July next, provided the certificate 
of proprietorship be sent to my office seven days prior to that date. 
I am, Sir, your obedient servant. 
Frep. Maynarp, Public Accountant. 








THE REPORT OF THE COMMISSIONERS ON NATIONAL 
DEFENCES. 
Tue report of the commissioners appointed to inquire into the ‘‘ present 
state, condition, and sufficiency of the fortifications existing for the defence 
of the United Kingdom,” has recently been published. . 
In the outset of the report the commissioners state their opinion that 
a fleet alone is insufficient for the defence of the United Kingdom. The 
introduction of steam and other causes have operated to our disadvantage. 
(The importance of an efficient Channel fleet is, however, fully recognised.) 
The consequent necessity for protecting dockyards is therefore laid down. 
The difficulty of preventing the landing of an enemy is admitted, and the 
commissioners proceed to consider the means of defence against an enemy 
when landed. Our regular army is, and must always be, small, and the 
volunteers could not at first be able to meet the regularly disciplined 
soldiers of continental armies on anything like equal terms. Having care- 
fully weighed the foregoing considerations, they are led to the opinion that 
neither our fleet, our standing army, nor our volunteer forces, nor even the 
three combined, can be relied on as sufficient in themselves for the security 
of the kingdom against foreign invasion, They therefore proceed to con- 
sider that part of their instructions which directs their attention especially 
to fortifications. The commissioners indicate that either an increase of 
the army or fortifications is absolutely necessary, and they compare the 
cost of the two :—A large permanent increase to the regular army would 
involve an annual charge to the country which may be calculated at from 
£60,000 to £70,000 per one thousand men. This sum would be irrespective 
of the expense of raising the men, which they take at £11 a man, and of 
the necessary increase to barrack accommodation, which on the present 
scale would amount to at least £100 a man; making a first charge of 
£111,000 per one thousand men, and an annual charge of £60,000 to 
£70,000. ew | do not express an opinion as to the permanent increase to 
the army which would be necessary under the circumstances supposed. It 
would, however, cost upon this calculation about £8,000,000 at the outset, 
and nearly £4,000,000 annually afterwards, to double the number of 
regular troops now at home. The same £8,000,000 expended in fortifica- 
tions would be far more effectual for the defence of the dockyards than an 
such increase of the regular army, would incidentally provide roene | 
accommodation for some thousands of men, and would entail no future 
annual charge, beyond a small sum for maintenance, and the expenses of 
embodying the substitutes for regular troops, whether volunteers, fencibles, 
or militia, for three weeks’ training ; which could not much exceed one- 
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twentieth of the cost of an equal regular force. It is laid down that we 
cannot fortify the whole assailable portion of the coast, and that fortifica- 
tions should be restricted to vital points. The royal dockyards are vital 
points. 

As to the defence of London, the commissioners say :— The defence of 
London has not been brought under our consideration, and it is therefore 
only necessary to point out that it does not materially affect the conclusions 
we have arrived at with regard to the fortification of the dockyards. If 
London were placed in such a state of defence as to render an attack on it 
—— by an enemy established on shore, even in such force as to be 
able to hold in check any army that could be brought against him, an in- 
vader’s attention would then be turned to the dockyards and arsenals, as 
by the destruction of these he might hope to annihilate the naval power of 
the country, and deprive it of further means of resistance. If, on the 
other hand, London cannot be rendered capable of resistance, after the 
defeat of the army in the field, the dockyards and arsenals, if fortified, 
become places of refuge from which the defence of the country can be pro- 
tracted or means of resistance organised ; and unless these are capable of 
resistance, our naval means fall with the capital, and the whole power of 
the nation is practically in abeyance, Indeed, the fortification of the dock- 
yards and arsenals by land would aid materially in the defence of London 
itself ; for whilst by means of the system proposed the vital points of the 
empire would be protected against either capture or bombardment, the for- 
tifications by land would set the manceuvring army free to operate against 
the enemy.” 

The commissioners do not recommend stationary floating batteries, but 
moveable floating batteries are approved of; and they lay down the principle 
on which the proposed defensive works should be constructed. . 

With regard to cost, the commissioners say :—‘ The amount of our special 
estimate is £10,390,000; of which sum £1,885,000 is for the purchase of 
land, £7,005,000 for the fortifications we recommend for erection, £500,000 
for the armament of works, and 1,000,000 for floating defences. To this 
must be added £1,460,000 for works already sanctioned and in course of 
execution ; the whole amounting to £11,80,000, as detailed below. 





























Py a snc = Already 
e hoya om mission. : 
Place. , ae | Sele 
Purchase of | Erection of voted. 
Land. V orks. 
£ £ £ £ 

IN si diisticctiemtineacummennion 330,000 2,070,000 408,000 2,800, 
Plymouth 755,000 1,915,000 350,000 3,020,000 
Pembroke 150,000 450,000 165,000 765,000 
IE ciniieivasituinieinccunmababandion 100,000 150,000 380,000 630,000 
SRE. Sscesdnixsdencnvnimepinsiiies 50.000 180,000 Nil. 180,060 
Medway and Sheerness ......... ’ 400,000 Nil. 450,000 
ED citinevuietiinchnucensensioeie 180,000 1,170,000 Nil. 1,350,000 
Woolwich ........ ecccecevenccosooces 300,000 400,000 Nil. 700,000 
BE sicnicudnehnnteenneeneeanmincoe 20,000 150,000 165,000 335,000 
Ge scnehcicnkenionecens ibintiaiwunecel a 120,000 Nil. 120,000 
Armament of works ...........00++ — —_ “= 500,000 
Floating defences ...........+se00e — — _— 1,000,000 

, re 1.885,000 7,005,000 | 1,460,000 {11.850,000 
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“It is to be observed that the above sum includes the provision of 
barrack accommodation, for the most part bomb-proof, for about 30,000 
men, with all the space and conveniences provided for troops under ordinary 
arrangements ; and for nearly double that number when the works are 
fully garrisoned for defence. This accommodation must have been equally 
provided under any other system of defence, and is already urgently 
required in many of the places it is proposed to fortify. 

“ Judging from works for which contracts are already undertaken, those 
which your commissioners recommend may very well be executed in three 
years ; but it would be desirable to allow three years and a quarter for the 
completion of the whole, in order that contractors may have the benefit of 
the months from April to June, inclusive, in the fourth year. The payments 
would therefore extend over four years; and the reserve, which may be 
taken at 5 per cent. on the entire estimate, would not be paid until after the 
completion of the contracts. 

The entire expenditure may be apportioned as follows :— 

First year :— 


Land £1,250,000 














For works proposed { Works... “se + 1,300,000 
For works already sanctioned _... éo ove 500,000 
For floating defence ose ne one +n 500,000 
For armaments ove eee _— cee ove 125,000 
Second year :— — £3,575,000 
: nd wie ose eee 635,000 
For works proposed { Works... 0 ss 2,361,000 
For works already sanctioned a 760,000 
For floating defences . 500,000 
For armaments eae és 125,000 
Third year :— — 4,381,000 
For works proposed eee - £2,361,600 
For works already sanctioned * 200,000 
For armaments a enn as 125,000 
Fourth year :— —— 2,686,000 
For works proposed ove * eee 938,000 
For armaments ove ose én eee 125,000 
~— 1,108,000 








Total ... ... £11,850,000 








The commissioners then give a concise statement of the number of guns 
and amount of barrack accommodation which will be afforded to each place 
fortified, viz., Portsmouth and Isle of Wight, 1,267, barrack accommodation 
for 8,820 men; Plymouth 862 guns, 8,010 men; Pembroke 313 guns, 2,700 
men; Portland 300 guns, 2,300 men; Thames 110 guns, 1,100 men; 
Medway and Sheerness 204 guns, 1,400 men; Chatham 335 guns, 3,550 
men; Woolwich 150 guns, 1,500 men; Dover 90 guns, 600 men ; and Cork 
90 guns, 600 men. Total 3,721 guns, and 30,580 men. 

We have, say the commissioners in conclusion, now completed the task 
assigned to us by your Majesty’s Royal Commission, to the extent of our 
present instructions ; reserving only, for a subsequent report, the question 
of an internal arsenal. We submit our unanimous recommendations to your 
Majesty’s gracious consideration, with a firm conviction that their adoption 
will place the power of this country, for self-defence, on a par with its 
other elements of greatness and strength ; will give security to its industry 
and commerce ; afford a guarantee for the maintenance of peace ; and add 
a new glory to your Majesty’s reign. 


—————— 
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INTERNATIONAL STATISTICAL CONGRESS. 


A MEETING of the Commission for Organising the Fourth Session of the 
International Statistical Congress, to be held in London in July next, under 
the auspices of Her Majesty’s government, took place on the 18th of June 
at Pembroke House, Whitehall-gardens. The Commissioners present were, 
The Right Hon. T. Milner Gibson, M.P., President of the Board of Trade, 
in the chair; the Right Hon. W. F. Cooper, M.P., Chairman of the Execu- 
tive Committee; His Excellency M. Sylvain Van de Weyer, Earl Stanhope, 
Viscount Ebrington, Lord Stanley, M.P.; Sir T. Freemantle, Chairman of 
Customs ; the Lord Mayor, Vice-Chancellor Sir W. Page Wood, Sir John’ 
P. Boileau, Sir Francis GoldsmiJ, M.P., Sir Richard M, Bromley, the 
President of the College of Surgeons, Mr. Samuel Brown, Mr. Edwin 
Chadwick, Mr. John Crawfurd, Colonel Dawson, the Registrar-General of 
Ireland, Mr. W. Ewart, M.P., Admiral Fitzroy, Major Graham, Dr. Guy, 
Mr. James Heywood, Mr. Leonard Horner, Mr. M. Hornidge, Mr. Jellicoe, 
Mr. Leone Levi, Mr. W. G. Lumley, Mr. Horace Mann, Mr. J. R. Martin, 
Dr. M’William, Mr. J. A. Messenger, Mr. Monckton Milnes, M.P., Mr. W. 
Newmarch, Mr. Tidd Pratt, Mr. S. Redgrave, Mr. Alderman Salomons, 
M.P., Mr. Nassau W. Senior, Dr. J. Sutherland, Colonel Sykes, M.P., Mr. 
James Yates; and the Secretaries, Dr. W. Farr, Mr. R. Valpy, and Mr. J. 
T. Hammack, foreign delegates, have been deputed by their respective 
governments to attend the Congress. The Organisation Commission, upon 
a report prepared by Dr. Farr, decided upon dividing the congress into six 
sections, for the purpose of considering the various subjects which will be 
included in the programme, namely :—Section I., Judicial Statistics ; II., 
Sanitary Statistics; III., Industrial Statistics (two branches, Agriculture 
and Mining); IV., Commercial Statistics; V., Census, and Military and 
Naval Statistics; and VI., Statistical Methods. It is proposed to invite 
Lord Brougham, Lord Shaftesbury, Earl Stanhope, Lord Stanley, M-P., 
Mr. Hutt, M.P., and the Master of the Mint to act as presidents of sections. 
The opening of the Congress was fixed for Monday, July 16, and the sittings 
will be continued over the five following days. The meetings will be held 
in Somerset House, the difficulties which had been encountered in obtaining 
suitable accommodation for the general assembly and the sections having 
been removed by the liberality of the council of King’s College, who have 
placed their large hall and other portions of that establishment at the dis- 
posal of the Commission, while the Society of Antiquaries, the Geological 
Society, and the Astronomical Society have in a no less liberal spirit 
consented to allow their apartments in Somerset House to be used for the 
sectional meetings. Several suggestions were offered, evincing a strong 
desire to give the most hospitable reception to our distinguished visitors, 
and the Lord Mayor expressed a hope that they would do him the honour 
of visiting the Mansion House. Mr. Milner Gibson having thanked the 
commission on the part of the Government for their co-operation in the 
endeavour to make the Congress as useful as possible to this country and 
to others, the meeting adjourned. It may be remarked, that the object of 
the Congress is to promote the collection of statistics, especially those 
published officially by the different governments, on the most approved 
methods and upon uniform bases, so as to admit of the international com- 
parison of the results obtained. The first meeting of the Congress was 
convened at Brussels by the Belgian government in 1853; the second 
session was held in Paris in 1855; and the third at Vienna in 1857. 
——S—— 
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SAVINGS BANKS AND FRIENDLY SOCIETIES BILL. 


Tuis measure, which is creating great interest, was brought before the House of 
Commons on the 22nd of June, when a debate of a most important character took 
place. Vitally concerned as the savings banks’ community are in this question, no 
apology is necessary for giving the discussion at length. 

Sir H. Willoughby rose to call the attention of the House to the report of the 
select committee on savings banks, which sat in 1858. This committee recom- 
mended that a bond fide commission should be appointed, consisting of five members 
—the Chancellor of the Exchequer, the Governor or Deputy-Governor of the 
Bank of England, and three other persons appointed by the Crown, that the funds 
belonging to savings banks should be treated as a trust for savings bank purposes 
alone, and that no funding of Exchequer bills held by the commission should be 
made in future except by Act of Parliament. No notice, however, had been taken 
of these recommendations, and the present Bill was in direct opposition to 
them. The amount invested in savings banks on the 20th of November last was 
£41,000,000, while the stock and assets valued on the same day only amounted to 
£37,700,000—so that there was a deficiency of nearly three millions and a half. 
The deficiency began in 1828, and the rate of interest also began to fall in the 
same year. It was then £4 lls. per cent., now but £2 18s., and there was an 
impression, which he hoped the Chancellor of the Exchequer would dispel, that it 
was to be lowered still further. The managers and trustees of all the principal 
banks had petitioned against the Bill. They were anxious that there should be a 
bond fide commission, and they felt confident that if their funds were treated as a 
trust they would get a better rate of interest. (Hear, hear.) He did not agree at 
all with the dictum of the right hon. gentleman that the managers, trustees, and 
depositors had no interest in the manner in which their funds were handled. The 
existing law pointed out what was to be done with the money belonging to savings 
banks. It was to be invested cither in the Banks of England or Ireland, and placed 
to the account of the Commissioners for the Reduction of the National Debt, who 
were directed to employ the money for the purposes of the savings banks; but there 
was not a word in the Act about it being applied to any other purpose. It must be 
borne in mind that this was a question in which the taxpayers were directly inte- 
rested, for although depositors might in the first instance suffer by any hocus-pocus 
in fiscal transactions, they would ultimately have to be reimbursed out of the 
pockets of the taxpayers. The importance of the present measure could not be 
over-estimated, for this was the first time the House had been invited to legislate 
with regard to the investment of the money of savings banks. Under it a power 
greater than he already possessed was placed in the hands of the Finance Minister, 
who, as an ex officio commissioner, was entrusted with the power of selling and 


_purchasing stock to the extent of several millions. It was competent to the 


House to confer this power on the Chancellor of the Exchequer, but it ought 
to be done directly eo nomine. (Hear, hear.) At present the Financial Commis- 
sion consisted of men cf great ability and commanding position, but their important 
duties elsewhere prevented them from giving attention, or. even in some cases 
attendance, as would be evident from the fact that the most distinguished members 
of the commission were the Speaker of the House of Commons, the Chief Baron of 
the Exchequer, the Accountant-General cf Chancery, and the Master of the Rolls. 
(Hear, hear.) Nothing could be more unwise than to repose powers of such great 
extent in an ex officio commission, as it necessarily followed that it must be exer- 
cised by somebody else. Sydney Smith used to say pleasantly that ‘‘ boards were 
often made use of only to make screens ;” and in the present instance the select 
committee which inquired into the subject had distinctly expressed their opinion 
as to the impolicy of imposing such responsible duties on an ex officio commission. 
It was ascertained that for many years the funds of the savings banks had 
been mainly, if not entirely, vested in the purchase of stock on the order of the 
Accountant-General, an honourable and high-minded public man, Sir Alexander 
Spearman. The power of selling the stock was exercised on a written order by 
the Chancellor ofthe Exchequer, and it was no disrespect, either to the Accountant- 
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General or the Finance Minister, to say that this was a power which was not recog- 
nised by the Act of Parliament, and ought only to be admitted with the utmost 
caution, It rested on the evidence of Lord Monteagle and Sir A. Spearman that 
the money had been used on many occasions for what was called “ State purposes,” 
—namely, in the purchase of Exchequer bills, to keep these at a fair price in the 
market. Were they prepared to give to the Finance Minister the power cf dealing 
in stock, without the knowledge of the House, tothe extent of £2,000,000 or 
£3,000,000? Would anybody contend that the Chancellor of the Exchequer, who 
knew precisely what was the state of the Treasury, and who was acquainted before- 
hand with the measures to be brought forward, ought to be allowed to operate secretly 
and silently in the market, thereby affecting the property of every individual who 
had made investments? (Hear, hear.) If the purchase of stock were placed 
under the control of a financial commission, he hoped it would be a bond fide body, 
consisting of the Chancellor of the Exchequer, the Governor of the Bank of 
England, and three other gentlemen. It was a curious fact that for many years 
the silent operation of the money of the savings banks on the public stocks was not 
known in this country. Mr, Goulburn acknowledged the danger of the system, and 
placed on the table of the House a voluminous document which contained a history of 
the transactions, nearly 6,000 in number, for sixteen years, from 1828 to 1844. During 
that period there were only three years in which the balance was against savings 
banks, and then only for very small amounts; but on a close analysis of their 
accounts, after making allowance for all demands on drafts, and treating the 
subject, as he hoped the House would now be disposed to do, as that of a trust 
fund, it would be found that nearly £2,000,000 ought to be added to the account. 
For many years it was denied that the funds of the savings banks were made use 
of for the purpose of increasing the funded debt, and the observations which he 
from time to time had addressed to that House had not received all the credit to 
which they were entitled. But it had now been established conclusively that the 
funded de!st was increased through the medium of Consolidated Fund bills. This 
was not through a transfer from unfunded to funded debt. Did the House mean, 
then, to make the savings banks’ money a means of increasing the public debt ? If 
not, it ought to place the powers necessary for the control of the funds of the 
savings banks in the hands of responsible people, and guard their exercise with 
vigilance. (Hear.) With respect to the Bill introduced by the Chancellor of the 
Exchequer, he hoped that in the course of the discussion the House would be told 
what its object was. He gave the Chancellorof the Exchequer credit for grappling 
with the difficulty arising from a deficiency in the funds to satisfy the claims of the 
savings banks. It was proposed to place the sum of £31,000,000 to the credit of an 
account to be called the ‘* State Deposit Account, No. 1,” with interest at the rate 
of 3 per cent. This, he presumed, created a sort of book-debt to that extent, and 
he should like to know whether it was to be divisible and saleable, or in what 
manner it was to be treated. The 3 per cent. interest, which the sum was to bear, ; 
was not the rate of interest at present prevailing, and he did not see why property 
should thus be arbitrarily dealt with. He should, therefore, certainly object to that 
ortion of the Bill. It was a great question, too, whether the Legislature should 
y hold of this property of the savings banks, cancel the existing securities, and 
by a sort of conjuring process create fresh securities. No doubt, the faith of the 
country would be pledged to repay the money of the savings banks, but he con- 
sidered that the trustees and managers of savings banks and the depositors in them 
had already a right to their money by statute, provided they acted according to 
law. Therefore he did not see that their situation was improved in that respect. 
He trusted that the right hon. gentleman would explain what would be the opera- 
tion of clause 4, for it appeared to give for the first time by statute a power to deal 
with stocks and securities to an extraordinary extent. He maintained, in accordance 
with the report to which he had alluded, that the funds of the savings banks should 
be treated as trust money, and only invested so as to secure the best result for the 
savings banks. Then the country would have the benefit of those glorious institu- 
tions without being subject to any expense on account of them. 
Mr. Hankey rose to state the reasons which induced him to think that the present 














———— 





484 Savings Banks and Friendly Societies Bill. 


Bill was not the proper mode of legislating upon the subject of savings banks. The 
Bill unsettled a great deal, and settled nothing. It introduced several novel prin- 
ciples, which he thought deserved the serious consideration of the House. In the first 
place it assumed that there was some sort of apprehension on the part of depositors, 
and that it was necessary to provide a fund to secure at all times the repayment of 
deposits. That was a laudable object, which he entirely approved ; but he main- 
tained that the depositors were safe beyond all doubt or dispute, and that they 
entertained no alarm whatever with respect to their deposits. In order to effect 
his purpose the Chancellor of the Exchequer proposed to cancel a large amount 
of stock, and to create in its place a book-debt. Such a mode of dealing with 
public money was quite unknown in this country. The proper way of treating 
the deposits would be to lay them out upon good security, taking care that too 
large an amount of interest was not paid, and that the money was always forth- 
coming. He admitted that the cancelling of a certain amount of stock would 
enable the Chancellor of the Exchequer to save the expenses of its management ; 
but an Act of Parliament was not required for that purpose. The Chancellor of 
the Exchequer could have no difficulty in making a new arrangement with the 
Bank of England. Another objection to the Bill was that it did not create a 
sufficient amount of book-debt to pay the whole, but left a deficiency unprovided 
for. He objected to the power given to the Chancellor of the Exchequer with 
respect to the remainder of the money. The right hon. gentleman expccted to 
save £40,000 or £50,000 a year. The per centage now paid to the Bank would be, 
of course, so much money saved; but what saving was to be effected upon the 
remainder of the capital ? He was afraid that only a small portion of it could 
be more profitably invested than at present. As the Bill originally stood it 
reserved a power to the Chancellor of the Exchequer to fund a certain amount of 
Exchequer-bills. That clause had, happily, been withdrawn, for it did nothing 
more nor less than empower the Chancellor of the Exchequer to create an additional 
amount of national debt without the knowledge or sanction of Parliament. The 
Chancellor of the Exchequer had a certain portion of stock at his command, and 
could buy and sell Exchequer bills; but he did not think it desirable the right 
hon. gentleman should be in the position of one who “rigged” the market, for 
when the Chancellor of the Exchequer—the price of Exchequer bills being de- 
pressed—went into the market and bought, a rise was created, but not on the 
sound principle of supply and demand, He might add that in the Bill before the 
House pains seemed to have been taken to ignore the resolutions, twenty in number, 
of the committee of 1858, which had devoted much labour to the subject into 
which it had been appointed to inquire, and which ought, in his opinion, to have 
received at the hands of the right hon. gentleman somewhat more notice. He 
objected to the Bill also because it dealt with the subject matter involved in a 
mode quite different from that in which, as trust property, it ought to be treated, 
and because it did not grapple with any of the difficulties with which the question 
was surrounded, so far as details were concerned. (Hear, hear.) 

Mr. 8. Estcourt was of opinion that the right hon. gentleman the Chancellor of 
the Exchequer deserved great credit for dealing with the subject of savings banks at 
all, and when he had given notice of his intention to do so he (Mr. Estcourt) had 
hoped that a solution of a long agitated question would be effected. Four or five 
different bills with respect to it had ‘been brought in by Chancellors of the Ex- 
chequer, but one after the other had been withdrawn ; every one of those bills 
threw some doubt on the security enjoyed by depositors. so that they acted, perhaps, 
rather to the prejudice than in support of the excellent institutions with which they 
dealt. Hehad hoped that the present measure would remedy that state of things, 
inasmuch as the way for legislation had been smoothed by the labours of the com- 
mittee which sat two years ago; but when he saw the Bill he had experienced 
considerable disappointment. It, in the first place, he found, dealt witl only por- 
tion of a subject which ought not in his opinion to be dealt with piecemeal. It had 
teference only to investments, and he should under these circumstances be glad to 
know what chance other questions connected with savings-banks more immediately 
and vitally affecting them had of being settled within any reasonable time. It might 
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be said the committee had taken no notice of these interesting points. But they 
had suggested the appointment of three commissioners, in addition to the Chan- 
cellor of the Exchequer and the Governor of the Bank, to be looked upon as the 
guardians and trustees of the different savings banks, and the 14th and 15th reso- 
tions of the committee specially provided that the commissioners should have the 
power to frame resolutions as to the mode in which the accounts should be kept and 
audited. These questions were most interesting to local savings banks ;—the ques- 
tion as to the best mode of establishing and enforcing an audit, of producing 
uniformity of accounts and determining how the usefulness of savings banks might 
be extended — how they could prevent defalcations such as those which had agitated 
the country from one end to another—how they should deal with the expenses of 
management—whether there should be a Government treasurer or leave the matter 
as at present—the question of the surplus of interest not paid—the question whether 
they should absolutely prohibit any bank being established other than a savings 
bank eo nomine under the provisions of the present law—the question of passbooks— 
the question as to the accounts and trusts of minors—the question of the liability of 
the Government, whether they should ornottransfer the deposit of any individual into 
the public funds when it had reached a certain point—and the most important ques- 
tion as to the liability of the trustees, Parliament having relieved them of all 
responsibility whatever—for this whole congeries of questions vitally affecting the 
management of local banks, and vitally affecting the character of the law and 
Parliament, no provision whatever was made in this Bill. The committee of 1858 
did make provision for them, and if Parliament passed them over unnoticed now he 
did not know that another opportunity would offer for dealing with them. So 
much for points omitted in the Bill; now for a few words on what he thought 
objectionable in the Bill itself. He might have left this to what had been 
so well said by the hon. baronet the member for Evesham, who had 
treated the subject with an ability that showed he might well aspire to the post 
of Financial Minister. (Hear, hear.) The Bill proposed the conversion of the 
security of savings banks now held in Consols into what was called a book-debt; 
and what was the consequence of such a conversion? At this moment there was 
an apparent deficiency between the sum we were liable for, if every depositor were 
paid, and the amount of assets held by the commissioners, as the result of the whole 
transactions since savings banks were established, of from £2,000,000 to £3,000,000. 
That was not an absolute sum, but depended on the price of the stocks. For the 
purpose of covering a deficit they were about to inscribe in their books a debt which 
must be paid in full to an extent much larger than he thought was absolutely 
required. The only saving would be in the sum paid for the management of the 
debt. Did the right hon. gentleman hope to gain a sixpence more than that from 
any other source under his Bill? ‘The right hon. gentleman might say he was going 
to inscribe this debt in a large book, and to give an indefeasible title to it by a 
clause in this measure. But, on the part of the savings banks, it could be answered 
that they would rather keep the security they had than accept the right hon. 
gentleman’s clause. Nobody disputed the liability of the Government for the 
money it received from the savings banks, and therefore the effect of the arrange- 
ments under the Bill would be to diminish the security while retaining the old 
management. The mode recommended by the committee was to adhere to the 
present security and alter the management, and of the two suggestions that of the 
right hon. gentleman was the one least deserving of adoption. In money trans- 
actions, where there was no dispute as to the security afforded up to the present 
moment, it was impossible to make any change without giving the country the impres- 
sion that those who made it had some other object in view than the one that was 
apparent. He must again advert to the way in which the right hon. gentleman 
had spoken of the labours of the committee. One could quite understand that the 
right hon. gentleman should disapprove all their proceedings, and as Finance 
Minister should think it his duty to assert the right of the Government to control 
this matter; but it would have been well to treat with some consideration the gentle- 
men who devoted so much of their time, and worked extremely hard at this subject. 
They came to their resolution nearly, if not quite, unanimously, and from no party 
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spirit; and their report contained an amount of valuable materials which would be 
of the utmost assistance to those who came to deal with this question. He was 
very sorry the right hon.’gentleman had brought the question forward in this shape, 
as he must vote against his Bill, because, even if it were a good scheme as far as 
concerned investments, they ought not to legislate on the subject piecemeal. They 
should satisfy the public upon points on which it was entitled to satisfaction, and 
should deal with the question as a whole. If they allowed the present opportunity 
to slip they might not very soon have another. ‘The action of these excellent insti- 
tutions was now very much impeded, and their sphere of operation greatly circum - 
scribed. There were not above 600 savings banks in the whole country, whereas 
they ought to ramify every parish, and even every village in the kingdom. If the 
House passed this measure they would throw away a golden opportunity of placing 
these institutions on a better and more expansive footing, as well as of setting our 
whole law relating to them on a satisfactory basis. 

Colonel Sykes complained that the labours of the committee of 1858 had pro- 
duced no result, because no attention had been paid to its recommendations. The 
reports of committees were too often treated with similar neglect—that of the Com- 
mittee on Harbours of Refuge, for instance—and the only way in which they could 
prevent the continuance of the evils would be to require that the chairman of every 
committee should bring its resolutions before the House in a substantive form. The 
great principle to be adopted in legislating with regard to savings banks was that 
the property of depositors in them should be considered to be a trust, and a trust 
alone, and should not be used by the Chancellor of the Exchequer to give a fictitious 
value to Government securities, When Exchequer bills lost their value the Chan- 
cellor of the Exchequer sold out a great quantity of savings-bank money, possibly 
at a loss, and went into the market to purchase those securities in order to give them 
a fictitious value, and deceive the mercantile world. 

Mr. Malins said that in June, 1857, he called the attention of the House to the 
injury which was inflicted upon public credit in consequence of the Chancellor of 
the Exchequer what might be vulgarly but with strict accuracy called rigging the 
market by means of the funds belonging to the savings banks, He entirely agreed 
with every word which had fallen from the hon. baronet the member for Evesham 
in the course of his luminous speech. These funds ought to be regarded as a trust, 
and the Chancellor of the Exchequer ought not to to be allowed to use them for the 
purpose of buying Exchequer bills at a discount, and thus giving them a fictitious 
appearance of value. The court in which he passed so much of his time continually 
held respectable men liable for trust money which they bad employed in the pur- 
chase of shares in companies to which they belonged in order to raise their value in 
the market ; and now that this Bill was before them it was the imperative duty of 
the House to provide that that should not be done by the Government which a 
court of justice would not permit on the part of an individual. It was also im- 
portant that there should be a real body of trustees, men who would make it their 
duty to attend to their business, instead of such officers as the Master of the Rolls, 
the Chief Baron of the Exchequer, the Speaker of that House, and the Accountant- 
Geneeal of the Court of Chancery, not one of whom had an hour to devote to the 

usiness, 

The Chancellor of the Exchequer—I sincerely wish, sir, that it was in my power, 
consistently with the respect which is due to the House and to the members who have 
taken part in the debate, to release you from the position you have occupied for so many 
hours during the last twenty-four. Unfortunately, it would not be respectful or just 
with respect to the subject that I should not, at any rate, make some remarks, in which 
I will endeavour to bring to a head the principal points in regard to this Bill which 
have been referred to by the different speakers. First, I must thank all who have taken 
part in the debate for the spirit in which they have approached the subject. I can- 
not say that it has in every case been regarded from the true point of view, but 
nothing could be more kind and considerate than the remarks which have been made. 
I will begin with what fell from my hon. friend the member for Wilts (Mr. S. 
Estcourt), because the complaint which formed the burden of his speech can, I think, 
be easily got rid of. The main objection of the right hon. gentleman was that the 
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measure did not contain a set of provisions to regulate the ordinary management 
of savings banks. Now, I admit that it is most desirable that we should have a 
Bill for the management of savings banks ; but it is a subject of great difficulty, and 
has no relation to the mode in which the moneys are to be invested. Does the 
right hon. gentleman really mean to say it is a valid objection to a Bill for dealing 
with the investment of savings-banks’ moneys that it does not deal with the totally 
different subject of these banks and the liability of trustees—a subject upon which 
half a dozen finance ministers have in vain endeavoured to legislate, and all this 
at so advanced a period of the session as the 22nd of June, when so much business 
of importance yet remains to be disposed of ? I feel confident that the House will 
not refuse to proceed with the Bill on such a ground as that. The hon. member 
for Peterborough complained that I had ignored the labours of the sclect committee 
of 1858, which he said at least deserved consideration at my hands. But how does 
he know that I have not considered the report of that committee ? Consideration 
does not necessarily inyolve adoption. (Hear, hear.) A man may consider and 
adopt, or consider and decline. It was my unfortunate condition, after most care- 
fully considering the recommendations of the committee, that I was, in a great 
number of instances, compelled to decline them. My hon. friend, however, is in 
error when he says that no traces of the recommendations of the committee are to be 
found in the Bill now before us. There are two most important recommendations 
of the committee embodied in the Bill. Oueis the limitation, or as I may rather 
call it, the abolition of the power of the Commissioners for the Reduction of the 
National Debt to add to the funded debt of the country without the authority of 
Parliament. The other is the power which is conferred by the Bill of varying 
securities, within certain limits, in order to increase the income that would be deri- 
vable from the proceeds of these moneys when invested. I must say 2 word, 
however, as to the proceedings of this select committee. The instructions which it 
received when appointed was to inquire into the Acts relating to savings banks and 
the operation thereof, and I, for one, at once concluded that the management of 
savings banks was to be the chief subject of inquiry. I cannot, therefore, express 
the astonishment with which I found, when the report of the committee was issued, 
that not a tenth part of the whole inquiry related to the question of management, 
and that the investigation mainly turned on the financial questicns connected with 
the investment of moneys received from savings banks. ‘There were then in the 
House five gentlemen who during the course of twenty years had, as Chancellor of 
the Exchequer, been invested with the sole responsibility of the management of these 
moneys. With the exception of these five gentlemen and the member for Evesham 
(Sir H. Willoughby), there was scarcely a member in the House at the time who 
had paid any attention to the proceedings of the Chancellor of the Exchequer in 
this matter. Not one of these gentlemen either sat as a member of the com- 
mittee or was examined as a witness. Under these circumstances no one can be 
surprised that the investigation of the committee proved imperfect and unsatisfac- 
tory. 

Mr. S. Estcourt—Lord Monteagle was examined before the committee. 

The Chancellor of the Exchequer—Lord Monteagle retired from the office of 
Chancellor of the Exchequer twenty-four years ago, and could not, therefore, be 
expected to give a sufficient account of all the operations between 1839 and 1858. 

A Member—Sir Alexander Spearman was another witness.] Sir Alexander 

Spearman—yes, But who is he? A very able and excellent public servant, but 
not the responsible officer from whom the House should seck to know the grounds 
upon which the Finance Minister of this country has proceeded. The main 
questions that have been raised are two: the first is the doctrine that the funds 
ought to be managed by what is termed an independent commission, entirely 
different in composition from the present one ; the other is the doctrine that the 
maoneys ought to be dealt with in the same manner as private trust moneys. Before 
going into these two questions, I may state for the satisfaction of the hon. member 
for Evesham, that no provision has been inserted in the Bill with the view of 
reducing the rate of interest allowed to depositors, and that no such intention is 
entertained, Indeed, I apprehend that it is indubitable that the fund from which 
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the interest is payable will be larger under the operation of this Bill than under the 
present law. Of the new and independent commission which is proposed, the 
Chancellor of the Exchequer is to be one member, with the Governor of the Bank 
of England and three others, one of whom is to be paid. The real meaning of that 
arrangement is that the Chancellor of the Exchequer is to have one vote among 
five. Now Ido not at all dispute that if we were about to constitute a trust like 
that recommended by the hon. and learned member for Wallingford (Mr. Malins), 
it might be desirable to render it wholly independent of Parliament. On the 
other hand, however, if you hold that these moneys ought not to be regarded as 
trust moneys at all, but that the public is strictly a banker and nothing else, then it 
is obvious that it would be absurd to constitute an independent commission to 
manage moneys which are, in fact, the moneys of the public, and which ought, 
therefore, to be kept under the close and immediate control of the House of Com- 
mons. If this money, too, is to be managed by the public as trustees, you ought to 
look at the character of your trust, and separate it from the immediate control of 
Parliament. But the doctrine has always been that this money is not the money of 
the depositors, and on this principle it has always been held and managed, And 
the vital question now at issue is, are we to hold this money as trustees or as 
bankers ? The obligation of a trustee is to act in the interest of those for whom he 
holds the trust, and when he has so acted to the best of his judgment, with integ- 
rity, andreasonable discretion, his liability terminates [Mr. Malins.— Within the 
limits of the trust.] and the persons for whom he is trustee are liable for any loss 
they may suffer. A trustee must act with integrity, and use a reasonable discretion, 
and having done so, the persons interested in the trust are liable for any loss. But 
will the House legislate on that princple for the depositors of savings banks? If 
so, you must reconstitute the fund entirely, and begin de novo. The principle upon 
which all past legislation has been founded is that this money is not the property 
cither of the depositors or of the trustees, but the property of the Commissioners for 
the Reduction of the National Debt. If you declare it to be the property of the 
depositors, you must hand over to them the sum you have received. You must 
therefore find a sum of about £3,000,000, and place it the hands of those gentlemen. 
You have certain liabilities towards the trustees of savings banks on behalf of the 
depositors. There are certain assets to meet those liabilities, and the assets are of 
less value by £2,000,000 or £3,000,000 than the amount of those liabilities. It will 
be a breach of faith, which I feel confident this House will not entertain, if, when 
you have the fact established beyond doubt that the assets of the commissioners are 
not equal to their liability, you hand the money over to a commission as trustees 
without enabling them to discharge every shilling of liability. Such a course 
cannot be contemplated for a moment. But I contend that the proposition is un- 
reasonable. The property in question is subject to fluctuations of value. It would 
be a bad view to hold this out to the depositors in savings banks, “ instead of a 
regular and fixed amount of interest you are to take the chance of the funds going 
up and down, and four or five gentlemen are to be appointed as commissioners, 
who are to do the best they can for you.” These gentlemen must sell when the 
funds are low, and buy when they are high. The difference between the rate of 
interest paid and received, and the necessity of selling out at a time when the funds 
are low, have been the main cause of the loss on this money. Now, would it be 
for the benefit of the depositors to place them under all the fluctuations that result 
from the system proposed by the hon, member for Evesham? The fact is, this 
doctrine of a trust is a vast legal change in the tenure of a vast amount of property. 
At present the absolute proprietary right of the commissioners is balanced by the 
obligation to pay back the trustees the whole sum invested, with interest at 3 per 
cent. The basis of the present law is, that the commissioners are in the position of 
bankers. The savings-bank money is their property, but they hold it subject to 
the repayment of the principal and a fixed rate of interest. The proposal of the 
committee would be the breaking up of that system, and I declined to enter upon 
a task that I knew would be hopeless, of attempting to persuade this House to undo 
all the policy and retrace all the steps it had taken for the last forty or fifty years, 
even if that change had not been accompanied with the necessity of handing over 
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to the commissioners a -sum of £3,000,000 of the public money. Something has 
been said of the constitution of the present commission, which is, I apprehend, 
analogous to many other boards. I was for many years prior to 1858 a member of 
the Indian Board of Control ; but I never attended a single meeting or took any 
share in its proceedings. I have also been a member of the Board of Trade, but I 
have never troubled my right hon. friend in the discharge of his business. The 
practical working of such a system is that his responsibility is full, absolute, and 
undivided. It may be a question whether we should keep up the umbra of a 
board, but the responsibility which thus falls upon the adviser of the Crown and 
the head of the department is unquestionable. In like manner, the responsibility 
of the minister is absolute in these savings-bank transactions, for there can be no 
doubt the Chancellor of the Exchequer, and he alone, is the person whom the 
House of Commons would call to account. I do not say that the machinery is 
perfect for securing the control of the House of Commons, but no effectual control 
can be obtained by tying the hands of the Chancellor of the Exchequer. How will 
the House ensure his acting well? By ensuring an effectual review by the House 
of Commons of his transactions. I contemplated the formation, under the highest 
authority, of a select committee of this House, who should sit from year to ycar, and 
carry out an entire audit of the public money. This would, of course, include a 
regular revision of all the proceedings of the Chancellor of the Exchequer in the 
management of this money. From the speeches delivered to-night it might be sup- 
posed that some dreadful Bill had been introduced enabling the Chancellor of the 
Exchequer to take into his hands a number of exorbitant powers which hon. 
members were endeavouring to prevent. But there is not a power given to him 
by the Bill which he does not already possess, except one or two minor provisions 
that do not enter into the substance and purpose of the Bill. On the other hand, the 
surrender of powers that he does possess is very large. He has at present the power 
of funding deficiency bills, ways and means, and other bills, which is done away 
with by this measure. A large portion of the stocks under the control of the 
Chancellor of the Exchequer are placed beyond his control by this Bill, and I also 
propose to provide by the appointment of this committee that the whole of the 
Chancellor of the Exchequer’s proceedings shall be under the review of this House. 
We ure all agreed in this, that the main question we have to settle is in what 
capacity these moneys are to be managed,—are they to be managed by us as trustees 
for private persons or as bankers ? It is clearly impossible we can manage them as 
trustees. The time for that is past. If a trust was to be constituted, it should have 
been constituted when the savings banks were first taken in hand ;_ but Parliament 
adopted a totally different system, and I think it did so wisely. But the financial 
purposes to which these moneys are applied are purposes of such a magnitude that 
I think the mode of dealing with them is of a character far beyond being settled by 
the report of any committee, and must be reserved for the discretion of this House. 
Those funds have been used for purposes of great importance. At times, when it 
has been thought right to lighten the burdens on property by reducing the interest 
on the public debt, these funds have afforded the means of doing so, by enabling us 
to make the proper provision for that purpose. I doubt whether, if it had not been 
for the possession of these funds, Mr. Goulburn would have been able in 1844 to, 
effect that great operation which saved this country £1,200,000 a year. (Hear.) 
And, during the Crimean war, could my right hon. friend, the member for 
Radnorshire, be blamed because he largely used these funds to enable him to borrow 
with advantage and with a saving to the country, in order to bear the expense of 
the war ? (Hear.) If he had then been compelled to borrow in stock—the demands 
for the war being uncertain—he would have had to borrow a larger sum than was 
wanted, and would not only have withdrawn from the demands of commerce money 
that was necessary, but have entailed upon the country considerable expense. (Hear, 
hear,) Then as to the objects of the Bill, There is at this moment no positive 
title in law to the deposits in savings banks. The legal position of depositors is this 
—they have a perfect and absolute title to all assets held by the commissioners, but 
none beyond that, This Bill gives them a title to all the money held by the com- 
missioners, a title secured on the State deposit account, and it insures the trustees of 
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savings banks in the funds of the State itself. (Hear, hear.) No one has ever seen 
a true account of the National Debt. No such thing hasever been laid before this 
House ; but the Bill aims at arriving at as true an account of the National Debt as 
we can, and of rectifying that account once every year. (Hear, hear.) An hon. 
gentleman has said I ought to go bowing to the Bank of England to ask more 
favourable terms from them in respect of these funds. The Bank of England is 
entitled to £300 a year for the management of every million of stock created by these 
funds, and I am asked, as Finance Minister, to go to them and petition to have the 
charge lessened ; but I do not think that that is a position in which the Finance 
Minister of this country ought to appear. (Hear, hear.) In conclusion, I have to 
repeat that this Bill completely establishes the legal title of depositors ; limits the 
power of the Chancellor of the Exchequer—cutting off the means by which he 
exercised his power, and which, I am free to admit, has in past times been abused ; 
increases the income derived from these funds, and makes provision for bringing all 
the proceedings connected with them under the cognizance and control of the 
House. I believe, therefore, that the Bill will receive the sanction of the House. 
(Hear, hear.) 

Mr. T. Baring, as a member of the committee, could not overlook the statement 
of the right hon. gentleman—that the committee was composed of individuals not 
one of whom knew anything of the question. 

The Chancellor of the Exchequer—I never said anything of the kind. I said 
that none of them had been conversant in the slightest degree, as responsible per- 
sons, with the question to be considered. 

Mr. T. Baring did not apprehend that the committee professed to know more 
than other members; but when the Chancellor of the Exchequer said the com- 
mittee contained no Chancellor of the Exchequer, he would ask under whose 
administration was that committee appointed ? (Hear, hear.) It was furmed under 
the sanction of the Chancellor of the Exchequer of the day, now the Secretary for 
the Home Department. (Hear, hear.) Why did that right hon. gentleman ex- 
elude the Chancellor of the Exchequer? He (Mr. Baring) did not know his 
sentiments on the subject ; but he believed that, as a fair and honest minister, he 
thought the inquiry ought to be conducted by a committee wholly distinct from 
the existing or any previous Government. (Hear, hear.) The right hon. gentle- 
man had thus a right to say it was not a fair committee, but he said nothing of the 
kind. (Hear.) It was also in the power of the Chanceilors of the Exchequer to 
whom reference had been made to ask to be examined, but no one did so; and 
when reference was made to Sir A. Spearman, a man more conversant with 
savings banks than perhaps any other man in the country, the right hon. gentleman 
told the House that he was not a responsible person in such a question as this. 
(Hear.) Ifhe were to be again a member of that committee he would say, “ Examine 
Sir A. Spearman, who is the man most conversant with the affairs and the money 
of savings banks.” (Hear, hear.) But the Chancellor of the Exchequer said the 
committee took the benefit of the letter of their commission and overstepped 
the spirit of the inquiry. The spirit of the inquiry was—first, to see whether the 
management of the funds was conducted with security to the depositors, and next, 
whether the loss which was apparent arose from the savings bank system itself, or 
from the system of control and management being invested in the hands’ of the 
financial minister of the day. The result was that, as the funds were at the disposal 
of the financial minister of the day, they were made use of, no doubt, from most 
conscientious intentions and with perfectly clear views, but the operations were con- 
ducted not for the interest of the savings banks, but for the purposes of the Govern- 
ment and the country. The right hon. gentleman said that himself, for he stated 
that if the Chancellor of the Exchequer for the time being had not had the control 
of the savings-bank funds, how could Mr. Goulburn have effected a reduction in 
the rate of interest, and could we have managed in the Crimean war? But when 
complaints were made of the cost of the savings banks, the House ought to know 
whether thet was traceable to the operations of the savings banks themselves, or 
the employment of the funds for national purposes. He was glad to hear the right 


























Savings Banks and Friendly Societies Bill. 491 


hon. gentleman say that no depositor in any savings bank was. not sure of his 
money. 


The Chancellor of the Exchequer—I said as far as the Government were 
concerned. 

Mr. T. Baring did not want to draw any distinction, but he was glad to hear the 
minister charged with that department tell the country that the depositors were 
perfectly safe. But the real question was whether the Government in employing 
the money belonging to depositors considered the interests of the depositors or 
the advantage of the country, The right hon. gentleman said that the control over 
those moneys must be vested in the individual at the head of the finance department, 
and instanced the Board of Control. But those systems were not analogous. The 
Board of Control in former times had the government of a great empire, distinct 
from this country, and were responsible for it ; but the Chancellor of the Exchequer 
was responsible to the country for the finances, and he had placed under his control 
the deposits of individuals which had not in their origin any connection with the 
finances of this country, except that they implied an obligation on the part of the 
country to repay them. Now, was that control at all times wise, judicious, or safe ? 
No doubt it might be so under the direction of the right hon. gentleman, but there 
would always remain a doubt whether some national operation which the minister 
wished to carry might not be injurious to the depositors, although beneficial to the 
country. The late Mr. Hume used to say the savings banks were a great loss to the 
country ; but then came the question of how that loss arose. The evidence before the 
committee showed that if there was any loss it did not arise from the employment of 
the funds in due course, but resulted from their being used for the temporary purposes 
of the minister of the day. The right hon. gentleman said that this Bill was to 
make everything more secure, but he (Mr. Baring) could find nothing in it to 
benefit depositors. (Hear, hear.) It wus, in fact, a great financial measure, and 
should have been introduced as such. He wished to enter his protest against the 
measure, as he did not believe there was any necessity for it, and he would be glad 
to hear the right hon, gentleman consent to withdraw it. (Hear.) 

Mr. Ayrton denied that the committee had confined its inquiries to financial 
policy, and had not devoted much consideration to the conduct of savings banks, 
The committee had examined Sir A. Spearman, and did not call for Chancellors 
of the Exchequer ; therefore it was clear that the committee had devoted their 
inquiries to the proper subject, The objections to the Bill were twofold—that it 
did not contain many of the recommendations of the committee ; and next, that 
what it did contain was unsatisfactory. To accomplish two simple objects the 
right hon. gentleman had taken a most complicated course. To cancel a portion 
of the National Debt was a most dangerous operation, and, he should have thought, 
inconsistent with national faith. But what was the use of it? (Hear, hear.) Why 
begin a new system of National Debt? The only reason he could discover was to 
save the money paid to the Bank of England; but if the Chancellor of the Exche- 
quer had made proper representations to the directors of the Bank, they would no 
doubt have surrendered the payment for the national benefit without the necessity 
of this complex legislation. (Hear.) The right hon. gentleman said that if he did 
not do this he must create some new fund, but that was what he was doing by this _ 
complicated proceeding. (Hear, hear.) Every member with whom he had con- 
versed on the subject asked, “ What can be the meaning of the Chancellor of the 
Exchequer’s bill?” (Hear, hear.) If the right hon. gentleman, instead of trifling 
with the character of the National Debt, had created some £3,000,000 of new debt 
in the shape of Consols, people would have thanked him for a satisfactory adjust- 
ment of the deficiency which had been created by torty years of mismanagement, 
and which successive Chancellors of tne Exchequer had shrunk from disclosing. 
He doubted, too, whether the right hon. gentleman’s proposal with regard to the 
interest was a safe one, or whether it would sustain close investigation in com- 
mittee. (Hear, hear.) It would have the effect of diminishing the fund which 
existed as a guarantee against mismanagement or malversation in certain 
banks. If, instead of creating a new book debt, as he called it, he had made the 
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original deficiency good in Consols, the interest would have been made good in the 
same way. But the right hon. gentleman had destroyed his Consols, and if any 
claim were made by the savings banks he would be confined to the Exchequer- 
bill market, instead of having the advantage of the Consol market, where the field 
was larger and money more easily got. Any one acquainted with financial trans- 
actions must admit that a more inexpedient proceeding could not have been sug- 
gested. (Hear, hear.) 

Mr. Collins said it was very desirable that the opinion of the House should be 
ascertained as soon as possible on this subject. It appeared that the great majority 
of the savings banks throughout the country were opposed to the Bill, and he 
therefore moved that it be committed to that day three months. 

The House then divided. The numbers were :— 


For going into committee ‘ihe a a pom i 92 
Against it... on eo ove eee eee ove eee 65 
Majority ... ove ose ose eee oes —27 


Mr. Turner expressed a hope that the Chancellor of the Exchequer might yet be 
induced to withdraw this Bill. (Laughter.) Except the right hon. gentleman, not 
a single member had said one word in favour of the Bill. (Hear.) The right 
hon. gentleman seemed to think that the committee who had inquired into this sub- 
ject had not discharged their duties quite satisfactorily. No committee, however, 
could be more determined to investigate the question in every way, and, though they 
had not examined Chancellors of the Exchequer, they did examine an officer whom 
they thought more competent to give an unbiassed opinion than even financial 
ministers. The Manchester and Salford Savings Bank, the deposits in which 
exceeded £1,000,000, had petitioned against the Bill, calling attention to the report 
of the committee, and the report was, in his opinion, approved by the leading banks 
throughout the country. 

Mr. W. Williams hoped the right hon. gentleman would not withdraw the Bill, 
for it contained a provision of the greatest importance—namely, a clause pre- 
venting the conversion of Exchequer bills into stock without the authority of 
Parliament. 

The House then went into committee. 

Sir H. Willoughby asked the Chancellor of the Exchequer if he intended to 
proceed with the Bill. 

The Chancellor of the Exchequer said the measure would not be proceeded with 
till the usual hour. 

On clause 1, 

Sir H. Willoughby wished to take the opinion of the committee with respect to 
the formation of the Commission, and he would therefore move that the clause be 
postponed. 

The Chancellor of the Exchequer thought that such a course would be inconve- 
nient. He could not see any connection between the object of the hon. baronet and 
the course which he proposed to take. 

Sir H. Willoughby regretted that his motion did not meet with favour in the eyes 
of the Chancellor of the Exchequer, who rarely gave his assent to anything (a 
laugh), but contended that the object which had led him to give notice of a motion 
to postpone the first three clauses was perfectly intelligible. 

r. Hassard said that the Bill, so far from extending, appeared to him to limit, 
the power of the Treasury to operate with the funds of savings banks. 

The Chancellor of the Exchequer remarked that the sum of £31,000,000, at 
present subject to the control of the Finance Minister, would be removed from his 
power by this Bill, 

Sir H. Willoughby said the sum of 10,000,000/., and the current balanees would 
still remain. 

After a few words from Lord J. Manners and Mr Ayrton, who supported the 
motion for the postponement of the clause, 

The Chaneelior of the Exchequer opposed the amendment, and expressed a hope 
that the committee would proceed with the consideration of the clauses in proper 
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order. To propose the postponement of the clause was only another way of pro- 
posing the destruction of the Bill. 

Sir H. Willoughby trusted that Parliament would hesitate before altering the 
character of the securities now possessed by the managers of savings banks. He 
desired the postponement of the first three clauses, because he wished to ascertain 
whether the committee would assent to the appointment of a bona fide commission, 
and therefore, on arriving at the 4th clause, he would state how that commission 
should be constituted. 

Sir C. Wood said that the question involved in the Ist clause was the nature of 
the security. When the committee had disposed of that point, it would be competent 
for the hon. baronet upon the 4th clause to propose his amendment. The change 
in the securities constituted no breach of faith, as the credit of the nation was 
pledged by Parliament, and ina far better shape than at present. 

Mr. Estcourt thought that when a certain thing was proposed to be done, they 
had better first determine who was to do it. 

The committee divided, when there voted,— 

For the postponement of the clause ove ove we 49 
Against it eee ae = one ne oni we 73 
Majority... ooo ‘ide ooo _ ose wwe 24 
On the motion of the Chancellor of the Exchequer, 
The Chairman then reported progress, and the House resumed. 








BANK SUSPENSION. 


Messrs. Joun Foster anv Co., private bankers of Bilston, have suspended 
payment, in consequence of having discovered that the manager, without 
the knowledge of the firm, has made advances to a house in the iron trade 
to an ascertained extent of £10,000. This bank has no note-issue of its 
own. The amount involved is probably moderate. It appears that Mr. 
Cross, the manager, is a partner in the firm of Thomas Cross, Son and Co., 
ironmasters, of West Bromwich; and it is stated he has been making 
advances from the bank’s funds to his own firm without the knowledge of his 
employers. The bank having stopped payment upon the discovery of these 
transactions, the firm of Thomas Cross and Sons has stopped also, The 
notice affixed outside the bank doors at Bilston implies that the stoppage 
is only temporary, and is caused by a difference between the partners and 
their manager. A meeting of the creditors of the bank was held on Tues- 
day, June 19, and it was attended by upwards of 50 persons. Mr. Edridge 
presided. It was ascertained that Mr. John Foster is the sole proprietor 
of the bank. The cash in the bank at the time of the suspension was stated 
to be £3,000, and that had since been deposited in the Bank of England. 
A creditor said that Mr. Foster had told him that morning that Mr. Cross’s 
liabilities were £15,000, viz., £10,000 on his open account, £3,000 on bills, 
and £2,000 on private account. It having been stated that Mr. Cross and 
his solicitor were prepared to afford the meeting information, they were 
asked to attend. Mr. Brown, solicitor, replied to the invitation. He said 
that there had been a difference between Mr. Cross and Mr. Foster since 
October ; that Mr. Cross had overdrawn his account to the amount of about 
£9,000; but whether it was £9,000 or £12,000 he was prepared to meet 
his liabilities, and he was prepared to offer £3,000 in July, £3,000 in three 
months afterwards, and give security for the balance by issuing paper that 
any one would cash. He pressed the creditors to keep the estate out of the 
Bankruptcy Court, and to act in unison. A committee was then appointed 
to negotiate with Mr. Foster, and report to another meeting. The meeting 
then terminated with the usual compliment. Several pe employers of 
labour were represented at the meeting. A correspondent of the Manchester 
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Examiner states that a warrant had been obtained against Mr. Cross. 
The stoppage of the bank has created serious apprehensions in the district, 
as almost all the ree | tradesmen in the place were depositors. It is 
generally supposed by those best conversant with the business of the late 
manager, that the dividend will be very small. 








INSOLVENTS IN AUSTRALIA. 
Tne following list has been received of Australian insolvencies during the 
last seventeen years. The number in 1858 was three times as great as in 
1857, last year there was a further increase of 50 per cent., and this year 
up to the middle of April the rate has experienced a fresh advance of about 
70 per cent. The total liabilities of failed firms from 1842 to 1859 were 
£5,981,026, and the assets stated in schedules amounted to £3,735,613; but 
of the latter amount, if we may judge from the experience of such cases 
on this side, probably not 50 per cent. was ever realized. Australian 
accountants are doubtless as expert as our own in allaying the first burst 
of indignation against their insolvent patrons, and that feat accomplished 
there is little dread of further inquiry, and private investments, marriage 
settlements, and all other prudential devices, are certain to be left unnoticed 
and undisturbed. 
Return or tHe Number or Insonvents From 1842 To 1859. 





Number Assets 
Year. | of Insol- Pe 4 stated in 
vents. aes. Schedules. 





1842 114 £212,805 | £143,862 Population, 11,738. 
1843 123 488,467 215,410 Population, about 20,000. 


1844 46 94,097 76,884 
1845 11 37,405 12,117 
1846 26 | 127,024 5,098 | Population, 32,879. 
1847 13 2,106 1,001 
1849 30 37,452 8,089 
1850 3 32,323 17,154 
1851 21 16,060 10,703 Population, 77,345. 
1852 . 12,856 4,274 
1853 23 38,430 23,364 


1854 204 974,955 758,178 Population, 236,798. 
1855 244 827,701 680,795 
1856 141 363,603 211,337 Population, about 351,000. 
1857 210 846,394 447,843 
1858 646 779,761 471,399 Population, about 512,000. 
1859 956 | 1,109,587 648,105 Present population about 
1860 to 540,000. 
April16.| 439 a ove 























LARGE BANKING FAILURE IN MEXICO. 


Tue Mexican advices via New York announce the failure of the house 
of J. B. Jecker and Co., formerly Jecker, Torre, and Co., the Govern- 
ment bankers, and really the only large banking-house in Mexico. 
There had been rumours in town for more than a month past that the 
house of Jecker would be obliged to suspend payment as soon as the 
liberals came into power, in consequence of the determination of the 
liberal government not to recognize as legal the bond transactions and 
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other nefarious operations of Jecker with the Miramon and Zuloaga 
governments; but nobody, it is asserted, had any serious fears of 
difficulty for the present. It seems, however, that since the defeat of 
Miramon, at Vera Cruz, and the late important successes of the liberals, 
all the money depositors have been quietly withdrawing their money, 
and those who had money with him on time refused to renew it, so 
that in the first half of May he had paid out nearly $1,000,000, and on 
the 18th about $600,000 became due, which he could have paid by 
accepting $500,000 which M. Brestegni offered him; but he refused 
to take it, because it was not enough to carry him through the panic. 
And on the 18th, in the morning, M. Jecker ordered his cashier to 
suspend all payments. 

“ The impression,” says a writer from the spot, “ here has been a 
terrible one, and I believe that an earthquake which would have 
destroyed half the city, would not have caused such sensation. Hundreds 
of families had every thing they possess in that house, and are for the 
moment in the greatest misery. On the 25th the first meeting of his 
creditors was held, and he presented a statement of his affairs. His 
liabilities are $4,500,000, and he shows assets of nearly $7,000,000. 
His principal creditors are :— 

Gregorio Mier y Teran, city of Mexico oe ee 700,000 
N. Bristegui, city of Mexico oe oe oe ee 500,000 
J. M. Pacheco, city of Mexico .. oa = ae 200,000 
F. I. Iturba, city of Mexico ‘ oe a 200,000 
Finlay, Hodgson, and Co., London . on sit 600,000 
Hottinger and Co., Paris 





ee ee 300,000 

Other parties in Europe and the United States ve ee 400,000 
And general liabilities in Mexico a - .. 1,600,000 
Total oo .. $4,500,000 


The last amount is divided between private parties here in sums ranging 
from $100 to $10,000. The $7,000,000 of assets he presents consist 
of the following items :-— 





In mines, including his outlays for surveys in Sonora ea $1,100,000 
The last Government loan, about g14,000,000 at 15 per cent. 

(cost) ‘ ee <n e 2,000,000 
Tnvestment in Tehuantepec ee ee ee 400,000 
Debt of the Government a ee ar 300,000 
Bills to collect, accounts current, and real "estate a ne 3,200,000 

Total a +. $7,000,000 


He demands of his creditors an extension of five years, to pay every 
year 20 per cent., with 6 per cent. interest; and it is very probable 
that the extension will be given to him. The creditors named a com- 
mittee of three to examine the statement, and report about it ina fortnight. 
It is the general opinion that if the ‘affairs of the house should be 
liquidated by the Courts the creditors would not receive 25c. on the 
dollar ; he alone is able to liquidate them to some advantage, but it is 
doubtful if he will be able to pay in full to everybody.” 
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THE BANK OF FRANCE, 


Tue Moniteur publishes the monthly return of the Bank of France made 
up to Thursday, June 14th, showing the following results :— 


DEBTOR. F. C. 
Capital of the Bank «» 91,250,000 0 
Ditto, New ‘ai «-- 91,250,000 0 


Profits added to capital 
arising from _ interest 
charged above 6 per cent. 
(Art. 8, Law of June 9, 


1857) 1,510,527 65 
Reserve fund of the Bank 

and branches ... «- 12,980,759 14 
New reserve fund., «- 9,123,000 0 


Bank property in addition 

tothe reserve fund ... 4,000,000 0 
Notes in circulation am 

and branches) . . 743,938,925 0 
Bills to order payable | in 

Parisandinthe branches 7,156,289 20 
Receipts payable at sight 

in Paris and in the 

branches.. ie «» 11,167,805 0 
Credit of the Treasury «-- 126,274,331 18 
Sundry accounts-current 209,651,926 03 
Do. in the branches «- 39,380,995 0 
Dividends not claimed ... 564,624 75 
Interest of scrip a aanens 

or transferred . 1,964,555 21 
Interest on bills not ma- 

tured, in Paris and in 

the branches ... «-» 10,123,345 13 
Re-discounted bills, ie, 

transfer of part of in- 

terest received, at the 

date of discount during 

the preceding half-year 

and attributable to the 

time those discounted 

bills have to run during 

the current half-year... 1,326,692 17 
Surplus receipts, ie. over 

and above the amount 

provisionally set off for 

bad debts ae aan 2 

5) 


OTL 93 
Sundries ... si woe 8, 604,7 


796 84 








F. 1,365,350,135 23 








Certified by the Governor of the Bank of France, 





CREDITOR. C. 

Cash in hand ee 173, 282, 807 83 

Cash in the branch banks 878,150,114 0 

Coin due ... 217, "284 63 
Bills discounted, “and not 

matured in Paris . 200,293,618 88 

Ditto in the branch banks 237,470,680 0 
Advances upon ingots and 


coined gold and silver... 1,949,100 0 
Do. in the branch banks 1,313 700 0 
Do. on French public secu- 

rities 25,897,600 0 
Do. by the branch banks 14,486,400 0 
Do. upon railway shares 

and bonds a 79,062,200 0 
Do. by the branch banks 29,138,550 0 
Do. upon bonds of the 

Crédit Foncier... 593,300 0 
Do. in the branch banks... 294,000 0 


Do. to government in 

virtue of the conven- 

tion of June 30, 1848... 40,000,000 0 
Public securities belong- 

ing to the reserve fund 

ofthe Bankandbranches 12,980,750 14 
Disposable stock of public 

securities .- 538,708,840 38 
Immovable stock (law 0 of 

June 9, 1857) .. 100,000,C00 0 
Bank buildings and furni- 

ture m= .. 4,000,000 0 
Ditto in the branches -. 6,394,172 0 
Expenses of management 

for the Bank & branches — 1,924,407 22 
Sundries ... ww. 4,192.610 15 


F. 1,365,350,135 23 








De GERMINY. 


The above return shows an increase in the cash in hand of £773,333, an 
increase in the advances of £580,000, and in the private deposits of 
£1,552,000. The decrease in the bills discounted is equal to £1,224,000, 
while that in the circulation of bank-notes is £820,000. The Treasury 


balance presents a decline of £13,330. 


—_ 
— ae 
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TRADE OF THE UNITED KINGDOM. 


Tuer Board of Trade returns for the month of April were issued on the 
27th May and show an extent of trade corresponding with that of the same 
period of last year, the difference in our exports being only an increase of 
£21,710. There would, however, have been a fame eae A falling off but 
for an augmentation of £555,627 under the head of cottons, principally 
from large shipments to China. The miscellaneous branches of commerce 
have evidently been affected by the last advices from Australia, and also b 

the uncertainties still felt with regard to the operation of the Frenc 

treaty. The following table shows the exact increase or decrease in each 


case :— 


DeEcLARED VALUE OF EXPporRTATIONS. 

















a i ] 5 
mer rn — 1859. | 1860. Increase. | Decrease. 
Apparelandslops ... ... £165,453} £117,807) £— 47,646 
Beer and ale ; : 289,240) 246,460 — 42,780 
Beas. 2c cee 41,891) 37,194 _ 4,697 
Butter ... 39,062 48,913 9,851 a 
Candles 14,754| 17,120 2,336 _ 
Cheese ... ... 11,972) 11,258 _ 714 
Coaland culm ... 300,327 281,483 — 18,814 
Cordage and cables 28,248) 24,690 — 3,558 
| 3,074,434) 3,630,061) 555,627 —_— 
Cotton yarn ... 828,874, 852,943} 24,069 _ 
Earthenware 113,953} 121,945 7,992 _- 
ete 8,959) 2,777, — 6,182 
Furniture 21,080) 16,773 _— 4,307 
eee 54,726 54,554 —_ 172 
Haberdashery ... ... 361,377; 302,269 _ 59,108 
Hardware on ie 349,559} 295,999 a 53,560 
Leather ‘ . 142,043) 149,650 7,607 — 
Linens... |... 343,673, 307,291] — 36,382 
Linen yarn ... ... + 146,558) 185,369 36,811 — 
Machinery ... ... . 351,528, — 311,383 — 40,140 
Tron and steel ae 1,289,106} 1,137,062 — 152,044 
Copper and brass... ... 200,960, 327,383) 126,423 — 
ia 83,213) 46,254 — 36,959 
Tin bay ale 249,597) 171,660 — 77,937 
Onan su ce oe wre 96,958} 106,141 9,183 om 
Painters’ colours... ...  ... 43,834 53,430 4,596 — 
Pickles and sauces ... ... 36,912 24,597 —- 12,315 
Plate and jewellery ... .. 41,690 40,239 — 1,451 
ae a. ‘ie 24,542 33,946 9,404 _ 
Silks a a 198,667 162,256 oo 36,411 
Soap ack, jeu, aeboaioe 19,724 23,228 3,504 pe 
Soda nee 102,196 89,768 — 12,428 
Spirits ... - 17,369 34,902 17,533 — 
Stationery a can i 74,257 74,107 ~- 150 
Sugar, refined i sic, 37,248 14,567 ~- 22,681 
Te eames wire and apparatu 66,348 3,544 —_ 62,804 
Woo ‘se, 00 cnt ses 080 ene 28,322 40,487 12,165 _—_ 
Woollens eee cee cee eee] §=— 888,054] 905,469] 17,415 — 
Woollen yarn... ue oes 264,746 247,024 — 17,722 
Unenumerated articles... ... 874,281 802,437 — 71,844 
Total... sco os coo | 11,380,780] 11,552,440 














The total exports during the first four months of the year have been 
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Trade of the United Kingdom. 


£41,834,347, against £41,851,524 in 1859, showing the unimportant decrease 


of £17,177. The changes have been as follows :— 
Increase. Decrease. 
January «.. tee eve “ oo ee £226,926 
February ... eee eee eee . 21,107,797 ee — 
March ... ee eee tee ee £919,758 
April ove 21 ,710 _ 


Compared with 1858 an increase is shown of £8,872,624, or 21 per cent. 

With regard to the consumption of imported commodities, there appears to 
have been an increase under all heads, with the exception of wheat and 
flour. The arrivals also have been correspondingly large. Wine shows an 
improvement during the month of 50 per cent. in the quantity imported 
and of about 25 per cent. in the quantity taken for use. The totals of wine 
for the first four months of the year show an increase of 70 per cent. in the 
quantities imported, against an improvement of only 6 per cent. in the 
consumption. 











Subjoined are the quantities of provisions, &c., imported and taken for 


home consumption : — 











Months ending April 30, 1859, imported. | Home Consumption. 
ay oe, ee 1859. 1860. | 1859. | 1860. 
Grain, wheat, qrs.... 300,955 | 222,729) 300,955| 222,729 
Grain’ of other descriptions, a. 330, 738} 402,190) 330,738; 402,190 
Indian corn, qrs... i 64, 954) 101,029) 64,954) 101,029 
Flour and meal, cwt.... ... ...| 288,981 177,556! 288,981] 177,556 
Prov isions—Bacon, &e., tke. sew. 53. 963) 143,354 Free. | Free. 
Butter and cheese, ewt. — 61,785) 94,425, 62,060; Free. 
Animals, No. a” alin ic si 15,378} 15,622; Free. Free. 
Eggs, No. ooo) 16 092,600! 17,899,600, 16,089,600, Free. 
Cocoa, Ib. 2.0 cee eee wee weet ~=— 805,903) 1,285,475 267,090, 294,308 
Coffee, Ib. ss. sus sve ee aes} 5,008,944) 6,907,414, 2,672,557 2,914,227 
Sugar, cwt. ... ont 644,715) 909,233) 665,618; 689,214 
ea, Ib ws see eee} 9,840,973) 14,825,320! 6,066,431} 6,558,674 
Oe ee eee 60,453) 56,879; 109,655, Free. 
Spirits, gallons ..| 609,094} 1,182,693) 361,626] 512,619 
Wines, ome nee al 693,772! 1,052,242) 583,294) 724,834 
Tobacco, Ib... se. oss v-| 1,745,885} 2,127,215) 2,811, 384] 2,811,885 
Currants and raisins, ‘cwt. sil 6,793) 55,058) 49,060, 61,163 
Lemons and a. bushels ...| 100,694 — 200,119) 96,416| Free. 
Spices, Ib... se vse vse vee! 963,351] 1,309,912, 295,648| *273,479 
Ditto, cwt. par vs) 1,712) 2.772 1,432} Free. 


| 


| 








* Pepper only. Other spices free of duty. 
The following are the ge wr imports and exports of raw material, 


showing an increase under a 


1 heads except flax and hemp :— 











Months ending April 30, 1859, Imported. Exported, 
April and 30, 1860, 

1859. 1860. 1859. 1860. 
Flax, cwt. eae alles a 48,404 43,721 = -— 
Hemp, AS a 174,643 168,255 — —, 
Raw silk. lb. oe © ee 733,369 906,924; 188,132 116,595 
Cotton, cwt.... ... + <n ong 801,965} 1,246,339) 126,118 149,904 
Wool, Ib... vse see ee ene} 12,003,697} 13,540,008) 1,493,962 | 1,565,915 
Tallow, cwt. identi abe’ edi 18,440 45,085 289 182 
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Of silk manufactures the totals stand thus :— 





Months ending April 30, 1859, oT. Home Consumption. 


and April 30, 1860. 1859. 1860. 





| 
| 1859. | 1860. 
Silk manufactures of Europe, _ 81,668 | 126,934 | 78,881 Free. 





Ditto of India, pieces 38,097 14,831 4,037 | - Free, 











THE ESTATE OF MESSRS. J. FOOT AND SON. 


A Meetne of the creditors of Messrs. J. Foot and Son, in the silk trade, 
who failed on the 18th May, was held on the 13th June, when the following 
satisfactory balance-sheet, prepared by Mr. Jay, of the firm of Messrs. 
Quilter, Ball, and Co., was presented. Mr. Reed appeared for the principal 
parties interested, and the discussion that took place was generally favour- 
able to the debtors. The estate, it will be noticed, exhibits assets equal to 
upwards of 19s. in the pound, and the suspension is attributed to the effect 
of the French tariff upon the special branch of business in which Messrs. 
Foot and Son have been engaged. The firm suspended during the early 
part of the panic in 1857, and then, through the encouraging character of 
the assets, the creditors received 15s. in the pound. It was agreed at the 
meeting to appoint a committee of three to confer with Messrs. Foot and 
Son on the question of a composition, and if an arrangement agreeable to 
all cannot be effected a liquidation by inspection it has been determined 
shall follow. The affairs of Mr. H. Foot and of Mr. G. W. Foot, two sons, 
have been compromised by the failure of the parent establishment, and 
their estates have been placed under the care of Messrs. Quilter, Ball, and 
Co. In either case the debts are very limited, but the assets, it seems, 
are considered proportionately good. 


SratemMent oF J. Foor anp Son’s Arrairs, 18TH May, 1860. 


Dr. 
To sundry creditors unsecured one ove ose os --» £11,924 14 2 
To sundry creditors lay ih secured... .-- £2,663 8 4 
Less security held . one -- 765 1 0 
1,898 7 4 
To sundry creditors fully secured ... ose -. 20315 9 
Less security held ... me ove cee -- 1,036 0 10 
Surplus per contra eee ooo -- 832 5 1 
To liabilities on bills receivable ie es « 12,868 1 10 
Considered bad oe w- 28414 6 
Deduct balances in hands of f Weston 
and Laurie oe - £5013 8 
Prescott and Co. eee one vos 23 17 11 
—_ 7411 7 
210 2 11 








£14,033 4 5 
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Cr. 
By cash in hand ooo 

















ooo oo: eee ooo ove £31 11 7 

By sundry debtors, considered good ose “- 1,960 3 1 
Ditto, doubtful eee eee eee eee -» £6316 8 

Estimated worth .. oe ove eee 10 0 0 
Ditto, bad... eee ove oan we i 33 8 5 

By stock in trade— 

Broad goods sos eve eve wa .. 8407 8 0 
Trimmings ... ove ove ove ove .. 1,725 10 3 

—— 10,132 18 8 

By machinery, fixtures, &c., say... pom ‘ite cu aie 500 0 0 

By surplus security, as per contra ... ove oe see oe 832 5 1 

By factory at Glemsford, Essex... site oa eae ove 450 15 7 

£13,917 13 7 

Deduct creditors to be paid in full ... oo we ae oe 249 19 0 

£13,667 14 7 

By deficiency ... ie oo ~ sia ie — a 365 9 10 

£14,033 4 5 














THE CLEARING OF THE LONDON BANKERS. 


Sim Jonn W. Luspock, Bart., has published a pamphlet of interest on 
the clearing of the London bankers, which contains some abstruse cal- 
culations with reference to the exchange of money through this medium. 
It is, however, a work more for the examination of the mathematical 
student than the general reader ; though the conclusions indicated con- 
vey a number of facts interesting to those engaged in financial pursuits. 
These we present ; though, if it had been possible, we should like to 
have seen them in an extended form. 

“ Supposing the values of the probability to be approximately correct, 
it is easy to find the chance of the clearing amounting to any given sum 
on a given day. At present the London bankers are compelled to keep 
very large sums of money unemployed, in order to provide for the pos- 
sible result of each day’s operations. It is, of course, impossible to 
ascertain the amount of notes kept in the tills of the several banks, 
but the returns presented to parliament give, for each week, the 
total amounts of the balances kept by the bankers with the Bank of 
England up to the end of 1857. A large amount might, therefore, 
safely be employed by the bankers collectively, and a considerable 
profit obtained, if the clearing could be worked out of a common fund 
so as to assimilate the position of the banks to what it would be if they 
were all united in one establishment. In 1839, the actual transfer of 
money or difference of the sides, was not upon the average more 
than £200,000; and now, probably, £500,000 would be sufficient to 
provide for this payment. Although, however, the average difference 
is so small, the uncertainty is so great, that the London bankers 
are compelled to keep at the Bank of England a balance which varies 
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between £2,500,000 and £4,000,000, and probably never falls below the 
smaller amount. It is somewhat remarkable that during the panic at 
the end of 1857, the balances of the London bankers exceeded 
£6,000,000. It is probable also, that independent of the actual profit, 
the collateral advantages of a combination of the bankers, and the 
working the payments in the clearing out of a joint account, instead of 
33 separate accounts at the Bank of England, would be by nd means 
inconsiderable. Although the London bankers enjoy the confidence of 
the public, still they would, if united, be able more effectually to provide 
against any panic, and to prevent the recurrence of a state of events 
such as that which in November, 1857, endangered the whole of our 
monetary system.” 





Banking and Commercial Lav. 


THE LAW OF CHEQUES. 


Tue question whether cheques are entitled to the same expe- 
ditious remedy as was given to bills of exchange and promissory 
notes by 18 and 19 Vic., c. 67, has just been raised in the case 
of Eyre v. Wailer, and decided in the affirmative. The act ap- 
plies by words to “all actions on bills of exchange or promissory 
notes which shall have been commenced within six months after 
the same shall have become due and payable.” It was argued 
that in other statutes cheques were named when they were 
intended to be affected, and were not named in this; and that a 
cheque was payable at any time. The court said, “a cheque 
is undoubtedly a bill of exchange, and they above all others are 
the class of bills which comes within the mischief intended to 
be remedied by the act, and on which there ought to be a speedy’ 
and summary mode of recovery. Cheques on bankers are given 
as cash, and intended to pass as cash, and if dishonoured the 
holder ought to have the speediest possible remedy.” 

We think it would have been strange had the decision been 
otherwise, and we never could see any reason for the doubt on 
the subject which we knew existed. 

Another question has been discussed and decided relating to 
cheques on which we should have thought it almost impossible 
to entertain any doubt, and that is, that a cheque may be indorsed 
so as to give aright of action against the indorser. After an 
elaborate argument to prove that the indorser could not be sued, 
Mr. Justice Byles said, “ I conceive that a cheque is in the 
nature of an inland bill of exchange, and has nearly all the 
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incidents of ordinary bills of exchange. In one respect a cheque 
differs from a bill of exchange, for it 1s in the nature of 
an appropriation of money in the bankers’ hands for the 
purpose of discharging a liability of the drawer to a 
third person; it is not necessary that there should be money of 
the drawer’s in the hands of the drawee of a bill of exchange. 
There is another minor difference as to staleness; the drawer is 
not prejudiced by any delay in presenting his cheque to the 
banker, unless in the meantime the banker has become insol- 
vent. It is very true that when a man’s name is written on the 
back of an instrument without the intention to indorse, and so 
make himself liable upon it, he is not so liable; for though it 
may be said he has put his name on the back of the cheque, that 
is a writing on the back, but it is not an indorsement in the 
legal sense of the term; and soin the case of a bank note, a 
party who writes his name on the back is not liable on it if he 
wrote without intending to indorse.”—See Keene v. Beard, 36 
Law Times, 240. 

The new Stamp Act provides that all drafts, whether delivered 
to the payee or not, and whether the person to whom payment 
is to be made shall be designated therein or not, and whether 
the same shall be delivered to him or not, shall be liable to the 
stamp duty of one penny. The precise words of the act will be 
found in the May number of the Magazine, and are not there- 
fore repeated here. 

It will be seen from these remarks that some important 
additions have been made to this branch of the law. 

1st. Cheques are entitled to the benefit of the summary 
remedy given on bills of exchange. 

2nd. Cheques may be indorsed and the holder can sue the 
indorser. 


3rd. Several supposed exemptions from the penny duty are 
abolished. 
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THE IONIAN BANK. 


THE nineteenth annual meeting of this bank was held at the offices in 
Great Winchester Street, on the 31st May: O. Farrer, Esq., in the chair. 
Mr. Kettlewell, the secretary, read the report as follows :— 
The directors have pleasure in reporting that the negotiations for a 
renewal of the charter from the Ionian government, to which reference 
was made in their last annual statement, have been brought to a satisfac- 
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tory conclusion, and that the bank has been reconstituted for a further 
term of twenty years. The only material alteration introduced is the 
non-renewal of the privilege of exclusive issue. The court, however, had 
no hesitation in consenting to this surrrender, seeing that by the provisions 
of the bank law, no rival establishment having the power of issue could be 
set on foot without affording such guarantees, and being subject to such 
conditions, as would render competition improbable, and at all events 
harmless. It will be unnecessary now to advert to the trouble and anxieties 
which preceded the consummation of this measure, except for the purpose 
of paying a well-deserved tribute of thanks to his Excellency the Lord 
High Commissioner, for his valuable assistance in overcoming the diffi- 
culties which unavoidably occurred, and of acknowledging, as the court 
desire to do, the indefatigable zeal and diligence displayed by their inspector, 
Mr. Loughman, in the promotion of this important object. The proprictors 
may not unreasonably hope for a long period of calm and prosperity, 
during which the less favourable results of the disastrous years which have 
passed will be fully compensated. The operations of the year 1859 were 
necessarily much restricted by reason of the long protracted suspense and 
uncertainty as to the renewal of the charter. They are, however, under 
these circumstances, highly satisfactory, as appears from the following 
financial statement :— 
The balance to the credit of profit and loss on the ist Jan. 
1859, was woe eco vee eee eee coo ooo 
The net profits of the year, after charges and allowance for 
contingencies, as in the preceding year ... oe eee 11,406 2 2 


£13,181 4 5 


Making together... eee eee oo £24,587 6 7 
From which is to be deducted the amount of two half-yearly 
dividends at the rate of 5 per cent. per annum .., ove 7,500 0 #& 


Leaving to the credit of profit and loss, on the Ist of January, 
1860... ‘ide coe cee vee vee ove oe £17,087 6 7 


The Chairman, in moving the adoption of the report, said that, under all 
the circumstances, they must consider it highly satisfactory. There had 
been some alterations, but every one had been for the better. They had 
made £1,000 more.than during the year before, and had added £4,000 to 
their rest, instead of £2,500, and that in the face of a positive direction 
from the court that the responsibilities should be kept as limited as pos- 
sible, seeing the uncertainty there was in obtaining the charter. It became 
necessary that they should put themselves, if compelled to leave the islands, 
in a position to wind up their affairs as speedily as they could, and with as 
little loss as possible. The directors had succeeded in reducing their long 
standing liabilities, and had no bad debts in the course of the year, at the 
same time having made a certain provision for any contingencies that 
might arise. He could not but consider that the doubt in which they had 
been kept with reference to the charter had been advantageous to the bank 
rather than the contrary. The present amount of rest was larger than it 
ever was before, and they had a better reserve than they had since the 
bank was established, and they were freer from anxiety as to future losses. 
They owed a debt of gratitude to the Lord High Commissioner for the 
assistance he had -given them in smoothing down the difficulties which the 
Tonian legislature were disposed to raise. They row looked forward to 
improved prospects, and hoped to resume their former dividends. The 
bank owed much to the exertions of their manager, Mr, A. H. Loughman, 
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who throughout the entire negotiations had exerted himself most success- 
fully, and also to the directors, who were teased and plagued by the govern- 
ment officers in a way that was not creditable to them. He believed that 
the complaints they made had never reached the ears of the heads of offices, 
for when he saw Lord Carnarvon, who paid every attention to their repre- 
sentations, he found that his lordship was not fully aware of matter that 
had been communicated to the office. On seeing his Grace the Duke of 
Newcastle he was happy to say the difficulties they complained of were 
removed. 

Mr. Morris congratulated the proprietors on the state of the bank, not- 
withstanding the bad season. 

The Chairman said they had recently received letters from the islands 
stating that the olive and currant crops were promising, and that things in 
general were encouraging. 

The report was seconded by Mr. M‘Dougall, and carried with approbation. 

Oliver Farrer, Esq., and Isaac Carr, Esq., were then re-elected directors ; 
and on the motion of Mr. M‘Dougall, seconded by Mr. Jones, cordial com- 
plimentary votes of thanks were passed to the chairman, secretary, and 
colonial manager, for their business-like and able management of the bank, 
and the meeting separated. ’ 





LONDON CHARTERED BANK OF AUSTRALIA. 


Tue eighth annual meeting of the proprietors of the London Chartered 
Bank of Australia was held on the Ist June at the London Tavern; Mr. 
Duncan Dunbar in the chair. 

The following report was read by the secretary :— 

In conformity with the Royal charter and deed of settlement, the directors 
now submit to the proprietors their eighth annual report, together with 
the accounts, duly audited, showing the state of the bank’s affairs up 
to the 31st December, 1859. Itis gratifying to the directors to be able 
to announce that notwithstanding the many failures that have recently 
occurred in the colonies, the result of the past year’s operations is favourable, 
and that the business prospects and position of the bank at the date of the last 
advices were of a satisfactory character, a result which may be ascribed to the 
vigilance and caution exercised by the inspector, Mr. Bramwell, and the 
other executive officers of the establishment. The latest advices from the 
colonies extend to the 17th of March from Melbourne, and to the 14th of 
March from Sydney. The directors propose making the usual half-yearly 
addition of £5,000 to the reserve fund, which will then amount to £25,000, 
invested in Victoria Government Debentures, bearing 6 per cent. interest. 
It is also their intention to add £1,500 to the building fund, which willthen 
amount to £3,000. The accounts appended to this report are made up to 
the 31st December last, from which it appears that after the usual deduc- 
tions, and ‘also after making allowances for bad and doubtful debts (the 
full amount recommended by the inspector), there remains to the credit of 
profit and loss the sum of £38,661 19s. 5d., out of which the directors 
recommend that a dividend be deducted for the half-year of 3} per cent. 
free of income tax (£24,500), and that a sum of £5,000 be placed to the 
reserve fund; also that a sum of £1,500 be placed to the building fund, 
leaving to be carried to the next account a balance of £7,661 19s. 3d. 

















Reports of Joint-Stock Banks. 505 


Balance Sheet, December 31st, 1859. 


LIABILITIES. 
Notes in circulation : ro ie oe £185,272 0 0 


Bills payable and other liabilities  .. |. ss S454,075 7 4 
Deposits .. “on eee ove ses ove eee - 590,205 3 9 








Total due to the public ove ove cece £1,179,552 11 1 
Capital paid up, £700,000; reserved fund, £20,000 ; colonial 
building fund, £1,500; profit and loss, £38,661 19s. 3d. 760,161 19 3 


” 





£1,939,714 10 4 








ASSETS. 
Coin and bullion, £294,796 9s. 11d.; balances due by other 

banks, £31,057 1s. 10d. es one oe “eo ooo ©6£825,853 11 9 
Bills receivable and other securities... ee “a P 1,527,538 9 5 
Freehold, leasehold, and other property of the corporation ... 84,134 0 8 
Open policies ee eee = oe We 








eee tee . ° 1,869 7 5 
Stamps eee eee ove ~ ove vee eee ove 319 1 1 
£1,939,714 10 4 
Profit and Loss Account. 
D: 


rr. 

To dividends paid, viz. :—Tenth dividend, at the rate of 6 per 
cent. per annum, for the half-year ended the 31st of 
December, 1858, £21,000; eleventh dividend, at the 
rate of 7 per cent. per annum for the half-year ended 
the 30th June, 1859, £24,500 


eee owe eee pat 45,500 0 0 
Reserve fund ... une eco oe poe ose one 10,000 0 0 
Colonial building fund eos eee eee eee oes 1,500 0 0 
Balance carried down we. eee ove con ons coo 38,661 19 3 








£95,661 19 3 


Cr. 
By balance at the 31st of December, 1858, per last statement £33,809 19 10 
Balance of profits in London and in the colonies for the 
year ended the 31st of December, 1859, after deducting 
current expenses and making provision for bad and 
doubtful debts oe one 61,851 19 5 


£95,661 19 3 


By balance brought down tee tee tee wee wee £38,661 19 8 

The Chairman, in moving the adoption of the report, said the meeting 
had heard it read, and he was happy to say that it did not require him to 
make any long comment upon it: it spoke for itself. The figures in it 
were all true, and if he were to speak for half an hour (which he was not 
very well able to do) he could not put before them the statement of their 
affairs better than it had been done. They were not in a bad position by 
any means ; certainly they had not the same balance they had last year, 
by £200; still it looked all very well, and their prospects for the next 
half-year were not worse. Their reserve fund was increasing, and their 
building fund, which stood very heavy on their books, was gradually 
diminishing, and if they were only allowed to go on, with the sanction of 
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the proprietors, in the prudent course they had been following, their bank 
would be second to none. Abroad in the colonies they stood very high ; 
they had great competition, but no enemies, or any that would wish to run 
them down. They had every reason to believe that everything was favour- 
able in the colonies. He then read a letter from Mr. Bramwell, their 
manager in the colonies, dated March 16th, 1860, stating, that although he 
had to announce many failures the bank was not involved to the extent of 
a single penny. He concluded by moving the adoption of the report and 
the declaration of a dividend of 34 per cent. free of income tax. 

Colonel Hislop seconded the motion. 

A shareholder asked what rate of interest they were paying on deposit 
accounts, 

The Chairman said that depended on the amount and the length of time 
that the money was left with them. They did not wish to pay interest at 
all, but they were obliged to do the same as other banks did. 

The report was adopted unanimously, and the retiring directors and 
auditors having been re-elected, the proceedings terminated with a vote of 
thanks to the chairman. 





BANK OF MONTREAL. 


Tue forty-second Annual General Meeting of this bank was held on the 
4th of June, when the following report was agreed to :— 

In several of the recent reports submitted to the stockholders of the 
Bank of Montreal, the directors have had occasion to advert prominently 
to the depressed state of the trade and business of the country as exerting 
an unfavourable influence upon its monetary institutions. The directors, 
in now presenting their forty-second annual report, have to express regret 
that they again meet the shareholders under very similar circumstances, 
another year having passed without any marked or general improvement 
having taken place in commercial affairs, while large and important sections 
of the province continue to suffer from monetary embarrassment and 
inactivity in businesss. The agricultural and other products of the country 
can alone afford the desired relief; and it is a matter for congratulation 
that there is no cause to deplore, as in previous years, a recurrence of a 
deficient harvest. The crops gathered in last season were in most districts 
much more productive, and all kinds of grain have found a ready market 
at remunerating prices. The timber trade was extensive, and upon the 
whole successful, and from these and other sources the province has no 
doubt been materially benefitted, although not to the extent that was 
probably anticipated, or to such a degree as would indicate any rapid 
return to general prosperity. The transition from so wide-spread and 
protracted a state of depression to the full vigour of commercial activity 
must necessarily be the work of time, but the directors are encouraged to 
hope that a favourable change has already commenced in many parts of 
the country. Abundant harvests combined with economy in expenditure, 
and industry and enterprise in developing the resources of the province, 
cannot fail gradually to remove existing difficulties, and open a wider and 
safer field for the ve pe me of banking capital, The present year has 
not opened with much greater promise of progress and improvement; but 


the business which is being transacted, although restricted in extent, par- 
takes of a sound and healthy character. Greater caution appears to be 
observed in commercial transactions, and there is an entire absence of 
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imprudent speculation. A large quantity of timber has been manufactured 
during the winter, and the markets of Great Britain and the United States 
are favourable for this important article of export. The anxiety which 
was some weeks ago felt with regard to the autumn wheat has been ver 
much removed. Farming operations have been carried on with advantage 
during spring, and the reports received from various parts of the province, 
both as regards the quantity of wheat sown, and the present appearance 
of the crops, are very encouraging. Should the approaching harvest be 
even as productive as the last, the effect upon every branch of trade will be 
very beneficial. A general statement of the position of the bank at the 
close of the financial year is submitted in the usual form, for the information 
of the shareholders. 

The final payments upon the capital stock of the bank have been made, 
thus completing the amount of 6,000,000 dols. (£1,500,000.) The directors 
have to report that the business of the bank during the past year has been 
as satisfactory as the circumstances of the country gave any warrant to ex- 
pect, the rate of profit having been as high as during any year since 1856. 
The losses from bad debts, arising out of the current business, have been 
inconsiderable, but new appropriations have been necessary in order to 
cover deficiencies connected with former dependencies. The directors have, 
however, had it in their power to make adequate provision for these, as well 
as for debts which have been considered doubtful, from the profits of the 
year, without making any reduction in the rate of dividend and without 
encroaching upon the rest. The report submitted to the last general meet- 
ing showed a balance at the credit of the 


Profit and loss account of ... ... ... £3,179 12 2 . « $12,718 43 
The net profits of the year, after de- 

ducting all the expense of manage- 

ment, and making provision for 

bad and doubtful debts, amount 

$0 2c: co vce 125,886 6 10 a os $503,305 38 
Less tax paid to Govern- 

Ment 6 we «+ 2,507 10 11 £123,318 15 11 $10,030 19 $493,275 19 





£126,498 8 1 ... ... $505,993 62 
Out of which two half-yearly dividends 


have been paid to the shareholders 
at the rate of 4 per cent., amount- 
Img tO ee see co cee ove coe 119,795 15 0 20 cco $478,908 00 





Leaving an unappropriated balance of £6,772 13 1 ... .. $27,090 62 


This balance has been carried forward to the present year, together with 
the rest of 740,000 dols. (£185,000.) The above statement the directors 
feel confident will be satisfactory to the shareholders, and they hope that 
reviving commerce will, at no distant period, afford an opportunity of still 
more safely and profitably employing the resources of the bank. The share- 
holders are no doubt aware that resolutions were recently introduced to the 
Legislature, by Government, upon the subject of currency and banking. 
Any change affecting the monetary system of the country must at all times 
give rise to much anxiety, more especially if the principles upon which they 
may be’based have not received elsewhere the sanction of successful ex- 

erience. The directors are therefore gratified that the proposed measure 
as not been proceeded with, and they entertain the hope that, before the 
existing system is seriously disturbed, the whole subject, which is of much 
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manifest importance to the welfare of the community, will receive the fullest 
investigation. It only remains for the directors to inform the shareholders 
that they have received, with much regret, from the Hon. Mr. McGill, an 
intimation that, in consequence of the impaired state of his health, he finds 
it necessary to decline re-election to a seat at the Board of Direction. The 
directors cannot make this announcement without bearing their testimony 
to the value of Mr. McGill's long-continued services in connexion with the 
bank. He first became a member of the board in 1819. In 1830, he was 
elected to the office of vice-president, and since 1834, a period of twenty- 
six years, Mr. McGill has occupied the position of president of the bank. 
The circumstances which have at length led to the retirement of their 
respected colleague, the directors fecl assured will call forth an expression 
of sympathy from the shareholders. 
(Signed, ) T. B. ANDERSON, 


GENERAL STATEMENT. 
Capital stock paid up ... ove «- £1,500,000 


) 0 $6,000,000 00 


Circulation — ie = 564,382 7 6 2,257,529 50 
Deposits ae — on eco 782,813 4 6 3,131,252 90 
Dividends unclaimed ... _ on 4,526 7 1 18,105 42 
Half-yearly dividend, 4 per cent., ist 

June, 1860 ... on ne pee 59,986 7 4 239,945 46 
Rest i 185,000 0 0 740,000 00 


Balance of profits carried forward... 6,772 13 1 27,090 62 





£3,103,480 19 6 $12,413,923 90 








Gold and silver coin on hand ... es £235,590 18 3 $942,363 64 
Government securities eas ma 150,566 0 0 602,264 00 
Balances due by other banks ... eae 332,561 11 9 1,330,246 35 
Notes and cheques of other banks... 25,561 16 7 102,247 32 


Bank premises at Montreal and at 


branches and agencies : ssi 94,444 17 4 377,779 47 
Notes and bills discounted, and other 

debts due to the bank not included 

under the foregoing heads jie 2,264,755 15 7 9,059,023 12 





£3,103,480 19 6 $12,413,923 90 








At the close, the report, &c., was adopted, and the following resolutions 
were passed :— 

That the thanks of the meeting be presented to the president, vice- 
president, and directors for their attention to the interests of the bank. 

That this meeting has heard with sincere regret the announcement 
that the Hon. Mr. McGill is unable, in consequence of impaired health, 
to continue longer his official connection with this bank, and deeply 
sympathize with him in the circumstances which render his retirement 
necessary. 

That the directors are hereby instructed to convey to Mr. McGill the 
sentiments of sympathy, esteem, and respect entertained by this meeting, 
and are authorized to appropriate the sum of two thousand dollars for the 
purpose of presenting him with a testimonial commemorative of his long 
services as president and director of the bank. 

That the thanks of the meeting be given to D. Davidson, Esq., the 
cashier ; to the inspector, managers, agents and other officers of the bank, 
for their services during the past year. 




















< 
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BANK OF BRITISH NORTH AMERICA. 


Tue twenty-fourth annual meeting of the proprietors of this bank was 
held on the 5th of June at their offices, No. 7, St. Helen’s place, Bishopsgate 
Street; Robert Carter, Esq. in the chair. 

The Secretary read the following report :— 

Since the general meeting of the proprietors in December last, the 
improvement in business in all the North American colonies, which was 
then noticed, has gradually progressed, and there is every appearance of 
its continuance during the present year. In this improvement the bank 
must necessarily share, both in the increase of profitable business and in 
reduced liability to bad debts, and although the first quarter of the year to 
that in which there is least activity in commercial affairs, your directors 
observe with satisfaction that the net profits exceed those of the corres- 
ponding period of last year by upwards of £3,000. This result is partly 
attributable to a recent relaxation in the usury laws in Canada, from 
which, no doubt, both the banks and the commercial community will 
equally derive advantage. The new branch at Victoria, Vancouver’s 
Island, had been upwards of six months in operation at the date to which 
the accounts now submitted extend; and your directors deem its progress 
so far satisfactory, inasmuch as the profits realised within that period 
exceeded the ordinary cost of the establishment; and they trust, that as 
the population and business of the province of British Columbia shall 
increase, this branch will become a valuable appendage of the bank. Your 
directors have found it advisable to make further provision out of the 
profits of 1859 to cover deficiencies which may occur in the realisation of 
securities held against the doubtful debts of the preceding two years, in 
consequence of which the net available profit of last year is reduced to 
£61,112 5s. 3d., and the dividends declared at Midsummer and Christmas 
last having amounted to £60,000, an addition of £1,112 5s. 3d. has been 
made to the rest or undivided net profit, which amounted to £123,868 13s. 11d. 
on the 31st of December, 1859. Your directors have declared a half- 
yearly dividend, payable on and after the 5th July next, at the rate of 6 
per cent. per annum, free of income tax; and they have only in conclusion 
to refer to the annexed statement of account, showing the position of the 
bank at the close of the last year: — 


Balance Sheet, December 31st, 1860. 








LIABILITIES. 

Capital ove eee eee eee eee oe eee ee £1,000,000 0 0 
Circulation ... eee met ae ove ot: ded mee 260,752 1 9 
Deposits... eee eee eee eee see eee eee 476,355 8 0 
Bills payable and other liabilities cee eee cos eee 463,489 4 5 
Reserve to meet bad and doubtful debts ose coe ‘ae 68,881 4 2 
Reserve for Christmas dividend... ose eve one a 30,000 0 0 
Undivided net profit nee — eat eve eee ose 123,868 13 11 

£2,423,546 12 3 

ASSETS« 

Specie and cash at bankers eee vee vee ose we £194,160 5 10 


Bills receivable and other securities... 


« 2,179,686 6 5 
Bank premises... ove 


ees ese ees tee eee 49,500 0 0 





£2,423,346 12 3 
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Profit and Loss Account to December 31st, 1859. 


Dividends declared as follows :—At Midsummer, 1859, payable 

July, 1859, £30,000 ; at Christmas, 1859, payable January, 

1860, £30,000 et ion eee eee ose eco 60,000 0 0 
Balance in hand, being undivided net profit to the 31st Decem- 

ber, 1859 one ee ‘a ‘int ‘io. eee ee «=: 123, 868 13 11 








£183,868 13 11 


Balance of undivided net profit to December 31st, 1858 oe. £122,756 8 8 
Net profit for the year 1859, after deduction of all current 

charges and income tax, and providing for bad and doubt- 

ful debts... ove eee eco eee ove eee - €0,39 6 8 








£183,868 13 11 








The Chairman, in moving the adoption of the report and balance-sheet, 
said it would not be necessary for him to make many observations to the 
meeting after reading the report. Whether that report would be entirely 
satisfactory or not, he could not say; perhaps not, as the shareholders 
might possibly have expected by this time some increase in the profits to 
be divided; but when they bore in mind that the year 1859 was one in 
which those engaged in colonial business suffered very severely, and that 
in different ways, inasmuch as the importing and exporting merchants who 
were customers of the bank suffered, the one from the bad harvest, which 
prevented their customers from paying their debts regularly, and the ex- 
porting merchants, from the crisis of affairs in Europe, causing them to 
suffer losses instead of obtaining profit from their ships, he did not think 
that the statement presented would be considered unsatisfactory. The 
shipping interest was one in which these colonies were very largely engaged, 
both as builders of ships for their own use and for sale in this country, and 
also as shipowners, employing them in the trade with this country. It was 
well known that the shipping interest was one that had suffered of late 
very severely. He believed that the crisis was past, and that that interest 
was now commencing again that career of prosperity which arose to it at 
least once in seven or eight years, commencing at a low ebb and going on 
till it became very prosperous, and then suddenly a crisis occurred, which 
had been the case four or five times within his memory, and would no doubt 
continue to be the case in cycles of eight or ten years for ever, from causes 
that were very obvious. The crops had been bad, he believed, for two 
successive years, 1857 and 1858. Last year they were very fair, and the 
accounts that the board now had up to the 17th of May represented them 
as promising a very good harvest, and causing the people concerned most 
in that interest to look with great satisfaction on the prospects before them, 
The directors had therefore every reason to hope that the profits of the 
ensuing year would be much larger than those of the last three years, 
That the profits of 1859 did not allow of a large distribution was partly 
accounted for in the report, as the directors found it necessary to make 
further provision for bad and doubtful debts arising trom the crisis of 1857. 
It had been before explained in that room, that the mode in which the board 
had always conducted the affairs of this bank was to make a very careful 
examination of all out-standing demands of the bank, and provide such an 
amount of reserve as would be sufficient to cover every claim against them ; 
but when affairs were so disastrous as they were in 1857, followed by a bad 
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harvest in 1858, after the greatest care had been exercised, it might be 
found that full provision had not been made. On former occasions the 
provision made by the bank had been more than was necessary, but on the 
present occasion it had turned out to be less, and the shareholders would 
see that the amount which at their request had been placed on the balance- 
sheet of late had increased about £10,000 since last year. But that was 
not the whole amount that had been taken from the profits of last year: 
the management wrote off from the amount every debt as soon as it became 
irrecoverable, and placed against the credit of the account all those claims 
which might arise against them. They had written off during last year 
about £2,000, and consequently £12,000 had to be taken out of the profits 
of 1859 to cover all the claims expected to arise; and, in fact, he might 
say they had gone beyond the amount they had any fair reason to expect 
on that account, and for this reason—there was one doubtful deficiency 
which could not be valued, and that was an amount of £8,000, for which 
they had good security, and of which they ought not to lose one farthing; 
but, as the parties who ought to pay had thought fit to litigate, they could 
not say whether they would recover or lose the whole amount. In pro- 
ding £12,000 for the indemnity fund, therefore, they had gone £5,000 
beyond the whole estimate of probable claims; so that, if unfortunately in 
the result of the litigation the bank should lose their claim, there would 
remain only £3,000 out of the amount to be provided in the future. There 
had been frequent questions at the bank as to the reserve fund, which 
shareholders had not understood, and therefore, to anticipate a question, 
he would explain that the sum of £123,800 was an actual surplus on the 
31st December last over and above all dividends due at the time, and also 
all expected claims upon the bad and doubtful debts of the company. The 
dividend paid to the proprietors in January last (the Christmas dividend) 
had been taken out of the profits before the £123,000 accrued, so that that 
was a clear surplus of undivided net profit at that date. He concluded by 
moving the adoption of the report. 

Mr. Thorns asked what were the actual net profits for the year 1859, 
before the deduction of the sum set aside to meet the possible deficiencies 
alluded to. 

The Chairman said the net profit was £61,112, but before the £12,000 
was deducted from it and carried to the indemnity fund, it was £73,112. 

In reply to Mr. Borradaile, 

The Chairman said the reserve to meet bad and doubtful debts was a real 
sum of £68,000 and odd taken from the profits of the company, and set 
aside to meet bad and donbtful debts. 

Mr. Borradaile said that when he entered the room he considered the 
report the most gloomy that had been made for many years, but the chair- 
man’s lucid explanation had cleared away many doubts. He had been, 
however, in hopes that the provision the directors had made for the bad 
and doubtful debts had been greater than was necessary, and that there 
would be a Jarge surplus in favour of the bank. They had been established 
twenty-five years, and they now only paid a dividend of 6 per cent., and if 
they could pay no more he could only come to the conclusion that banking 
in those colonies was not worth following, or else that the management in 
this country was not good. He had called on his broker before coming to 
the meeting, and asked him what he could sell shares in this bank for, and 
after making inquiry he said the price was nominally 52 to 54, but that 
the jobbers would not give 52 for them. He was, however, glad to find 
that the prospect of their affairs was so encouraging, and he should support 
the adoption of the report. 
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Mr. Waters said the hon. proprietor had forgotten to mention that in 
addition to the indemnity fund they had saved £123,000, and that if it 
were not for that the profits to be divided would have been larger. 

The Chairman said he was in the chair when the bank was young, and 
he promised the shareholders then that the directors would conduct the 
affairs of the bank with prudence and safety (hear, hear). They had in 
one half-year only paid no dividend, and he for one would never recom- 
mend a larger dividend than they could fairly pay (hear, hear). He did 
not think that the North American colonies were in a position to enable 
them to pay large dividends, such as 15 or 20 per cent. There were banks 
in this country which had had small capitals and large indebtedness that 
could do it, but in the North American colonies large deposits were not 
kept up, for the people had full employment for their capital, and did not 
keep large balances at their bankers. If they had a large amount of 
deposits they might give a higher rate of dividend, but they would do it at 
a greater risk (hear, hear). 

Mr. Vance, M.P., thought that the report was rather gloomy, and that 
the cause of it was that they had made bad debts very imprudently. He 
traded largely with the colonies, and many of his transactions went through 
the bank. He knew that in his case bad debts were of very rare occurrence 
in the colonies ; but the directors had not only contracted them there, but 
in this country also. In the case of Harrison, Watson, and Co. there had 
been a loss, and he should like to know what composition had been ac- 
cepted, and what was the amount of the loss sustained by them. He thought 
the dividend was smaller than it ought to be. He held shares in the Bank 
of Montreal, and they had paid a steady dividend of 8 per cent., even 
during the last two bad years, and they had a large reserve fund on the 
same means of profit that that bank had. Banking in the North American 
colonies, if properly conducted, ought to yield more than 6 per cent. It 
was not enough, and not such as ought to be given except in young esta- 
blishments. ‘That bank had been established twenty-four years, and a 
dividend of only 6 per cent. was not satisfactory. 

Mr. Waters asked whether the directors considered the reserve fund was 
large enough, or whether they intended to continue augmenting it. 

he Chairman said the amount of the debt of Harrison, Watson, and Co. 
had been estimated at first at £20,000, but the loss would not exceed 
£13,000, taking into account a small dividend yet to be received. He 
agreed with the hon. proprietors that a dividend of 6 per cent. was not 
what it ought to be, but he thought if they took the last six years they 
would find it had been equal to 7} per cent. For two years they had paid 
9 per cent., one year 8 per cent., and three years 6 per cent. With regard 
to Mr. Waters’s question, he said the directors believed the present rest to 
be quite sufficient, and would add to it only such sums as were not divisible 
on their capital, such as in this year and last year, when they added about 
£2.000 to it. 

The report was then unanimously adopted. 

Messrs. William Chapman, John Bloxham Elin, and Oliver Farrer, the 
retiring directors, were re-elected. 

Mr. Borradaile said as he had hit the directors so hard he thought he 
had the best right to propose a vote of thanks to the chairman and his 
colleagues for their able services. He had not made the observations that 
had fallen from him from any other motive than to have the subject well 
ventilated, and he was satisfied with the explanations given. 

The motion having been seconded was carried by acclamation. 
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LIVERPOOL COMMERCIAL BANK. 


A special general meeting of the above banking company was held at the 
Clarendon Rooms on the 9th of June, the Chairman of the board of 
directors, Mr. Kenneath Dowie, occupied the chair. 

Mr, Dalglish, the manager, read the notice convening the meeting. 

The Chairman next explained the precise scope and purport of the mect- 
ing, namely, to confirm the resolution in three parts arrived at on the last 
annual general meeting of the proprietors, to place the bank under the 
operation of the limited liability law, and to sanction the directors in 
registering the bank under the joint-stock acts of 1857, as it was un- 
desirable to wait longer for the new consolidating bill; inasmuch as 
registering at once would make no practical difference whenever the con- 
solidating bill is passed. He reminded the meeting that the advisability of 
placing the bank upon the limited liability principle had been for two 

ears under the serious consideration of the directors, and for fifteen months 

efore the proprietors, having first been brought before them at the annual 
meeting of 5th March, 1859; so that there has been nothing like precipi- 
tancy or undue haste or want of fullest consideration. They, moreover, had 
had interviews with Mr. Headlam, M.P., the originator of the limited 
liability law for banks ; with Mr. Fry, the barrister consulted by their legal 
advisers ; and also with Sir Hugh Cairns. Thus the directors had used all 
proper means to be well advised in the steps to be taken, and he had great 
pleasure in moving that the above mentioned resolution in three parts be 
confirmed, agreeably to the requirements of the 61st clause of their deed of 
settlement. 

Mr. James Fletcher, deputy-chairman of the board of directors, had great 
pleasure in seconding the motion, as he firmly believed the change proposed 
would be beneficial to all concerned. 

The motion was then put, both affirmatively nandegatively, and passed 
unanimously amidst general applause. 

The Chairman moved a formal resolution, that the bank be placed under 
the act of 1857, as necessary for the reasons he had already stated. 

Mr. Thomas Bouch, in seconding the resolution, begged to give a few 
reasons for so doing, and for the part he had taken in this question. Four 
or five years ago, during his term of office as president of the Liverpool 
Chamber of Commerce, there was a discussion of the principle of limited 
liability in that Chamber which lasted three days, and which occupied 
much of the talent and ability of the town. As a listener in the chair, he 
was led to the conclusion that limited liability far from being unprincipled 
was the best guarantee for prudent management of associated enterprise. 
and especially for banks. Shareholders too often permitted honorary 
directors to go on apathetically, or recklessly, from want of either party 
fully appreciating the true state of such concerns. He highly approved and 
eulogized the wise provision of raising the denomination of the shares from 
£10 to £20, thereby giving a most abundant margin, in order to provide 
amply for all contingencies. He would not invidiously name a former bank 
in this town which he had in his eye, but which was supposed by many to 
have been far from prudently, if not recklessly, conducted ; yet, after all its 
disasters, it is expected to wind up with a loss to shareholders only of £13 
or £14 per £10 share. Hence he argued their own liberal margin of £20 
the share—£10 paid up and £10 in reserve—was amply sufficient to give 
the fullest satisfaction to all the depositors and all the customers of the 
bank. He considered it a disadvantage to our monetary system that metro- 

VOL. XX. 
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politan banks should hold deposits manifold larger than their capital, that 
a bank with £600,000 only paid up should have four millions sterling of 
deposits, and another bank with a million or million and a half capital 
should hold ten or eleven millions of deposits. He believed that in anything 
like incipient panics this disproportionate holding of deposits tends to lock 
up the bullion of the country; whereas if those banks were “limited” it 
would make depositors rather shyer, and divert investments into less sensitive 
channels. He contended that the list of their own bank’s constituency 
would be very much improved by the course resolved upon; inasmuch 
as a constituency otherwise naturally and inevitably deteriorating itself, 
would assuredly react sooner or later in deteriorating the directorate. He 
had long considered that the great error of the vast majority of joint-stock 
eoncerns consisted in having large bodies of directors, and in their directors 
being unpaid; in short, that a weak constituency coupled with unpaid 
directors formed the worst system that could be invented. And he con- 
cluded by forcibly reminding the meeting that the strongest fact of all con- 
nected with and absolutely justifying this change was that twice a year every 
man dealing with the bank will have laid before him a precise statement of 
its affairs ; thereby giving the public a guarantee such as the public never 
before had and never can have under the old system, (Hear, hear.) 

The resolution was then put, both affirmatively and negatively, and 
passed unanimously amidst applause. 

The Chairman then congratulated the meeting on the perfect unanimity 
with which they had acted, and remarked that not only had they done them- 
selves honour and credit as the first bank in Liverpool to adopt the principle 
of limited liability, but he felt convinced that since they entered that room, 
by their unanimous confirmation, whatever were the value of their shares 
out of doors, their intrinsic value had been materially enhanced, They had 
now secured careful direction. And he was sure they would never regret it. 

Mr. Thomas Bouch proposed a cordial vote of thanks to the chairman, 
Mr. Dowie, and also to his colleague Mr. T. F. Bennett, for the persevering 
pains they had devoted for two years past to maturing and working out 
this beneficial change with so much sagacity and with such general satis- 
faction. 

Mr. William Cook had sincere pleasure in seconding the vote, which was 
carried by acclamation. 

Mr. Kenneth Dowie, on behalf of Mr. T. F. Bennett and himself, appro- 
priately acknowledged the vote, and the meeting then separated. 


The following are the resolutions, as distinctly set forth at a special 
general meeting of the proprietors of the Liverpool Commercial Banking 
Company, held in the Clarendon Rooms, South John Street, Liverpool, 
9th June, 1860, Kenneth Dowie, Esq., in the chair. The notice calling 
the meeting having been read by the manager,—it was moved by the 
chairman, seconded by James Fletcher, Esq., and unanimously resolved :— 
“That the following resolution in three parts, as past at the Annual 
genera! mecting of the proprietors, on the 10th of March last, be adopted 
and confirmed.” First,—That in exercise of the powers in that behalf 
eontained in the deed of settlement of this company, bearing date the Ist 
day of January, 1833, and of every other power and authority in anywise 
enabling this general meeting, the following new laws, orders, regulations, 
or provisions for better managing the company, and the business affairs 
and concerns thereof be made, and the existing laws, regulations, and pro- 
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visions of the said company be amended or altered, repealed or made void, 
to the extent and in the manner following (that is to say) :—That so much 
of the second article of the said deed of settlement as provides ‘‘ That the 
capital of this company shall be £500,000, divided in 50,000 shares of 
£10 each,” shall henceforth be repealed (and made void), and in place 
thereof the law, regulation, and provision of the said company shall be as 
follows, namely,—that the capital of this company shall be one million 
pounds, divided into 50,000 shares of £20 each; and that the entire sum of 
£10 shall at all times be paid and satisfied to the company in respect of 
every share in the capital thereof; and that each and every share of £10 
hitherto existing in the capital of the said company (and whether or 
not now actually issued) shall henceforth become and be, and the same 
is hereby declared to be £20 in such capital, with £10 paid up; and that 
the amount for the time being remaining unpaid in respect of the said 
shares shall be paid up in such instalments, at such times, and in such 
manner as shall from time to time be directed by the general meetings of 
the company ; and that in exchange for the present share certificates, new 
certificates shall, upon application to the proprietors, be delivered to them 
in a form to be prescribed by the board of directors of the company. 
Second—That so much of the 61st article of the said deed of settlement as 
provides “That it shall be competent for any general meeting of the 
company, whether annual or special, duly convened and held in the man- 
ner herein provided, to increase the capital of the company, and to raise 
such increased capital by creating an additional number of shares of £10 
each, and to cause the same shares to be sold at such prices as the directors 
for the time being can obtain for the same: and such shares, when sold, 
shall be subject to all the provisions of this deed of settlement, and shall 
entitle the holder to the same benefits, rights, and privileges, in respect 
thereof, as if the same had been originally subscribed for on the forma- 
tion of this company,” shall henceforth be repealed and made void, and 
in the place thereof the law, regulation, and provision of the said company 
shall be as follows, namely :—that it shall be competent for any general 
meeting of the company, whether annual or special, duly convened and 
held in manner provided by the deed of settlement, to increase the 
capital of the company from the sum of one million pounds, and to raise 
such increased capital by creating an additional number of shares of 
twenty pounds each, of which not less than £10 shall be paid up at the 
time of issue ; and to cause the same shares to be sold at such prices as the 
directors for the time being can obtain for the same, not being less than 
£10 for each share ; and such shares, when sold, shall be subject to all the 
provisions of the said deed of settlement and this resolution, and shall entitle 
the holders to the same benefits, rights, and privileges, and subject them 
to the same liabilities in respect thereof, as if the same had been originally 
subscribed for, on the formation of this company, as shares of £10 each, 
and had been subsequently changed into shares of £20 each. Third— 
That the directors be, and they are hereby authorised, as and when they 
may think fit, to take such proceedings as they may deem necessary for the 
purpose of registering this company as a “ Limited Company,” under all 
or any of the acts relating to “ Joint-Stock Companies” now in force, or 
which may hereafter be in furce. It was moved by the chairman, seconded 
by Thomas Bouch, Esq., and unanimously resolved—That the assent of 
this mecting be given to this company registering itself as a company with 
limited liability, under the statutes of the 20th and 21st Vict. cap. 49, (the 
Joint-Stock Banking Companies’ Act, 1857,) and the 21st and 22nd Vict. 
* cap. 91, intituled “ An Act to enable Joint-Stock Banking Companies to be 
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formed on the principle of Limited Liability,” and that the directors be 
authorised forthwith to take all necessary and proper proceedings for 
effecting such registration. It was moved by Thomas Bouch, Esq., se- 
conded by William Cook, Esq., and unanimously resolyed—That the 
cordial thanks of the meeting be given to the chairman for his unwearied 
and valuable services in arranging and carrying out the plans for placing 
the bank under limited liability, and for his conduct in the chair. 

Annexed is a circular explaining the financial position of the bank : — 

Liverpool Commercial Bank, 
14th June, 1860. 

Sir—In reference to the enclosed notice of the intention of this com- 
pany to register as a bank of limited liability, the directors think it proper 
to explain that the same principle is adopted on which the Bank of England, 
the Bank of Scotland, and the Bank of Ireland, and some other chartered 
banks, have been established, and under which they have prospered and 
attained the highest credit. This bank offers, moreover, the security of a 
large amount of capital remaining unpaid. 

The capital of the bank is now one million, in 50,000 shares of £20 
each, of which— 

There are issued 32,640 shares on which £10 is paid... ... £326,400 

And on these there is a further liability of £10... ... ... 326,400 

Adding the reserved surplus fund of ... ... 14. 6 « 125,000 

The present security tothe customers and public is .... ... £777,800 

In addition to this there will be an important guarantee for good 
management, in the published half-yearly statements of the assets and 
liabilities as required by the Act of Parliament. The directors consider 
that in adopting the principle of limited liability in the manner thus 
indicated, they are affording strong assurance of the independent condition 
of the bank and of their desire to do a legitimate and safe business. 

I am, Sir, yours respectfully, 
KENNETH Dowie, Chairman. 





BANK OF IRELAND, 


A GENERAL court of proprietors of bank stock was held on 13th June, 
to receive a report of the directors of a dividend to be made for the half- 
year ending the 24thof June inst. The secretary having read the minutes 
of the last meeting, next read the report from the court of directors of a 
dividend of 44 per cent., free of income tax, for the half-year ending the 
24th inst. The Governor, in moving the adoption of the report, stated, 
that after making that dividend, there would remain to be added to 
the “rest”? a sum of £6,500. A proprietor asked what the amount of the 
‘rest’ was. The Governor replied that, adding the surplus, the amount 
of the ‘‘ rest” was £1,064,000. The report was then unanimously adopted, 
and the meeting separated. 





SOUTH AUSTRALIAN BANKING COMPANY. 


Tur court of directors have pleasure in submitting the periodical statement 
of the bank’s affairs, which will be found to realise the expectation formed 
of the continued prosperity of the company. 

It is satisfactory to assure the proprietors that the assets have passed 
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through a close and searching investigation, and are thoroughly sound and 
available to meet the requirements of the bank. 

The various establishments are in a state of efficient organisation, the 
maintenance of which has the constant attention of the court, and in 
carrying out the requisite details they receive cordial co-operation from 
the colonial officers. 

The profit and loss accounts from the branches show the following 
results :— 

Balance on 30th May, 1859... Sis oi a Se . £37,870 8 8 
Net profits from all offices for 1859-60... aa — ... 44,978 10 9 


£82,848 19 5 
Dividend, July, 1859 die pam ars «» £17,498 14 8 
Ditto, January, 1860 aoa aes oe ©6890, 088 OG 
Income tax aon wn ‘ - eee 1,090 15 
—— 3633116 1 


Balance on 28th May, 1860... en a ik aa «- £46,517 3 4 

This balance is subject to a deduction of £4,652, to be carried to the 
reserve fund, which thus amounts to £73,073 13s. 6d. 

The net profit will then be £41,865 3s. 4d., from which it is proposed to 
pay a dividend of 10 per cent. per annum, in half-yearly instalments, free 
of income-tax. 

The annual accounts have, as usual, been submitted to the auditors, 
and are as follows :— 


LIABILITIES. ‘ 
Circulation om = eee ve soe a eco ©£122,252 
Deposits and current accounts... we aa a 325,833 
Debts due to colonial banks and other liabilities ai on 19,469 
sills payable an ne ee eee “ : ose 93,422 
Capital paid up... see eee eee nae ose « 395,300 
Reserved fund wees a aan an a eile oa 73,073 
Profit and loss ue aes ney ns ae 41,865 


£1,071,216 5 


Coin and bullion... oxo eee 

Bills receivable and securities... aaa Bae 
Debts due from colonial banks and other assets 
Open policies ove ove 

Bank premises and furniture 

Investments for reserved fund ... 


£1,071,216 5 6 


Although the progress of South Australia has not been rapid, it has 
been continuous, and the bank has done its part in maintaining it on a 
solid basis. Subject, as the colony must be, to fluctuations in commerce, 
and the vicissitudes common to all countries, there is reason for congratu- 
lation at the success which has been attained, and that there is a good 
reward for the labour and enterprise bestowed in developing its resources. 
Large tracts of good available land have recently been discovered. The 
pastoral and mining interests are, consequently, in a state of activity, 
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while trade, happily within safe limits, has been free from any of those 
severe casualties which result from excessive importations. 

If these features be maintained and the population of the colony steadily 
increased, the court can look forward with confidence to a continuance of 
the present satisfactory position of the bank, knowing that with sound 
principles in its management there is an ample field for the advantageous 
employment of capital. 








Communications. 


To the Editor of the ‘Bankers’ Magazine.” 


INDCORSEMENT OF CHEQUES.—CHEQUES ‘DRAWN ABROAD.— 
RAILWAY COUPONS. 


Sir—If your correspondent ‘‘ B” will refer to xix. section of 16 and 17 
Vie. c. 59, he will see that a banker is not held responsible for the genuine- 
ness of the indorsement on a draft or order on demand, provided it purports 
to be endorsed by the person to whom it is drawn payable. An indorse- 
ment “per pro” does not purport to be the indorsement of the payee, but 
only to be made in virtue of a power given by the payee; if no such 
a really exist, and the proceeds of the draft are misappropriated, the 

anker would be held liable. A case of this nature has recently arisen at 
the Bank of England, and will probably soon appear before the courts for 
trial. It should be borne in mind that this exemption from liability only 
extends to bankers, and to the indorsement upon drafts on bankers. 

If your correspondent will further refer to the schedule to 23 Vic., ¢. 15, 
he will see that a “bill of exchange, draft or order, ‘ foreign,’ drawn or 
indorsed out of the United Kingdom, for the payment of money on demand,” 
is made liable to “the same duty as on an inland bill of exchange for the 
payment of money otherwise than on demand, according to the amount 
thereby made payable.” The effect of this is to impose an ad valorem duty 
on cheques drawn abroad, whether to bearer or to order, upon parties at home; 
these cheques having previously been subjected to the duty of 1d. only. 

With respect to the liability of Railway Debenture Coupons to stamp 
duty, there appears to be some difficulty in defining to what class of instru- 
ment they belong ; before the passing of the last named Act they were not 
cheques payable on demand, as they are issued and dated concurrently with 
the debenture, although payable at subsequent stated periods. Neither 
could they be considered as bills of exchange having a certain currency, 
and liable to be stamped as such, their value not having passed at the time 
of their issue ; they are merely a convenient form of certificate, that on a 
certain day an amount of interest will have accrued on a mortgage or 
debenture duly stamped, which amount will be paid either by the company 
or its bankers ; and my impression has been that no stamp was required, 
unless the holder of the debenture was obliged (as in some cases is re- 
quired) to sign the coupon as a receipt for his interest. The Act, 23 Vic., 
ce. 15, to which I have referred, however, appears to me to set this question 
at rest, and pointedly to refer to this class of instrument. 

“* All bills, drafts, or orders for the payment by any banker or person 
acting as a banker, of any sum of money, though not made payable to 
the bearer or to order, and whether delivered to the payee or not, and 
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all writings or documents entitling or intended to entitle any person 
whatever to the payment from or by any banker or person acting as a 
banker, of any sum of money, whether the person to whom payment is to 
be made shall be named or designated therein or not, or whether the 
same shall be delivered to him or not, shall respectively be deemed to 
be bills, drafts, or orders for the payment of money chargeable with stamp 
duty, as if the same had been made payable to bearer or to order.” 

While the liability to stamp duty on railway coupons issued after the 
passing of this Act seems to be clear, it appears to me to be no less clear 
that the duty of stamping them is cast upon the Railway Company and 
not on the holder, though it should be observed that this Act applies only 
to such documents as are payable with a banker, and that when these or 
any other moneys are receivable from any person not acting as a banker, 
the documents entitling to the receipt are not liable to stamp duty. This 
is, perhaps, one of the many blunders and omissions in this Act. 

20th June, 1860. I am, &e. M. 


Sm—Permit me to call your attention to an apparent discrepancy 
between the New Stamp Act, as given in your May number, p. 346, and 
your answer to a correspondent in your June number, p. 451. The 
latter was written, I think, in a momentary forgetfulness of the new Act’s 
provisions. Three months ago, your answer would have been in accordance 
with the law, I am aware. 

“ SoneDuLE.—Bill of exchange, draft, or order (foreign), drawn or 
endorsed out of the United Kingdom, for the payment of money on demand, 
the same duty as on an Inland Bill of Exchange for the payment of money 
OTHERWISE than on demand, according to the amount thereby made payable.” 

QueEstion.—Is a cheque drawn abroad upon parties at home liable to an 
ad valorem foreign stamp, or to a penny foreign stamp, as an English 
cheque would be subject to a penny stamp only ? if to an ad valorem stamp, 
why ? 

Youn Answer.—It depends upon the mannerin which the cheque is 
drawn : if to order it will require the ad valorem stamp ; if on demand, 
the simple penny stamp is sufficient. 

The New Act renders all cheques (whether to bearer or to order), drafts, 
orders and bills of exchange, drawn out of, and payable in, the United 
Kingdom, liable to ad valorem duty. 

Tam, &e., L. 





ORDERS FOR THE PAYMENT OF MONEY, ec. 


Srr—lIst. Are orders for the payment of money, drawn on treasurers 
of corporate bodies, of volunteer corpe, &c., subject to the same penny 
stamp duty as bankers’ cheques ? , 

2nd. If a man owes me £20, and I by letter request him to pay a certain 
person £10 out of the sum due to me, must I affix a penny draft stamp te 
my letter ? 

Your reply will greatly oblige, 

June, 1860, ENQUIRER. 

[lst. Yes,—Unless exempted by special Acts of Parliament. 

2nd. No,—Unless the person who owes the money be a banker, or acting 
asabanker. The 23 Vic. c. 15 does not apply'to private persons. | 








Notes of the Month 


THE 127% SECTION OF THE NEW STAMP ACT. 


Darlington, 14th Juue, 1860. 

Sir—I observe clause 12 of the new Stamp Act provides, that “ Whenever 
any bills of exchange, draft, or order, having thereon an adhesive stamp, 
shall be presented for payment, the person to whom the same shall be 
presented shall, upon paying the same, write or impress, or cause to be 
written or impressed, upon every stamp affixed to the bill, the word ‘ paid,’ 
to the end that the stamp may be more effectually cancelled,” &c. 

Is it intended that the word “ paid” should be put upon the adhesive 
stamps attached to the cheques drawn on a banker by his customers, or 
does this clause merely apply to bills of exchange where the stamps are of 
greater value ? 

Your opinion, or that of some of your legal correspondents, on the above, 
will oblige, 

Your obedient Servant, 
A Banker's CLERK. 

(The plain words of the Act imply that an adhesive stamp on a cheque 
shall be cancelled by the payer writing the word “paid” upon it; but it 
would not appear to be the intention of the Act to apply the cancelling to 
other than the stamps on Foreign bills, the marginal note stating, ‘‘ The 
payers of Foreign bills to cancel stamps.”j 





BANKING ARRANGEMENTS, 


Sir—Will you be so good as to inform me whether you consider it 
judicious for a banker to refuse payment of a country customer’s cheque, in 
consequence of the adhesive stamp thereto not bearing the date, although 
effectually cancelled by drawer’s signature, Would it not be more advis- 
able for the banker to remedy the defect and protect his customer’s 
cheque ? 

I shall feel obliged if you will also state whether the endorsement “ T. 
Jones & Co.” on a draft in favour of ‘“‘ Messrs. Jones & Co.’’ can justly be 
considered as irregular, and warrants a refusal to pay ? 

B.. WH, 

(To the first query it must be answered that many bankers themselves 
remedy the defect, though others might decline to doit. With respect to 
the second, it is considered that the endorsement should have been “‘ Jones 
and Co.,” and not “T. Jones and Co.”; and that the bankers would be 
justified in their refusal to pay.] 








Hotes of the Month. 


Forcep Bank Nortrs,—A large number of forged notes, bearing date the 
15th of February, 1860, are in circulation, They are admirably executed, and 
bear so close a resemblance in every respect to genuine ones, that the most 
experienced persons are likely to be deceived by them. The vignette at the 
head of the notes defies detection, so closely is it copied from the Bank of 
England note. The paper is of a deeper colour than a good Bank-note, and 
the water mark is not only a perfect imitation in every respect of the paper 
manufactured for the Bank, but it cannot be removed or obliterated by damping 
—a test hitherto supposed to be infallible for discovering the genuineness of 
Bank-notes. 


- 
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Savines Banxs.—An official return shows that the capital held by the savings 
banks throughout the United Kingdom increased from £29,504,861 in 1844, to 
£38,958,312 in 1859. The capital of the English banks advanced from 
£25,112,865 to £33,804,682, the Welsh capital from £599,796 to £968,868, and 
the Scotch capital from £1,043,183 to £2,186,848. The Irish capital fell off 
from £2,749,017 to £2,007,914, a circumstance which is no doubt to be attributed 
to the vast emigration which has taken place, and the consequent transference 
of savings. It is not a little interesting—not to say touching—to note how 
accurately these institutions r.flect the social condition of the masses of the 
population. Thus, in 1847, when the price of wheat attained a maximum of 
100s. per quarter, the reccipts of the savings banks were only £6,649,008, while 
the payments were £9,060,075. Again, in 1848, which was a year of revolu- 
tions abroad and Chartism an] distress at home, the receipts from depositors 
were but £5,862,742, while the p.yments were £8,653,108. In 1849 the payments 
exceeded the receipts by £525,877, and in 1850 there was an adverse balance of 
£396,738 ; but 1851, 1852, 1853, were years of prosperity, and the receipts 
considerably out-balanced the payments. War intervening in 1854 again 
reversed the picture, and a drain set in which continued till 1857. In 1858 
the receipts and payments were nearly equal, but last year was evidently one 
of social prosperity, the receipts having been £9,021,907, and the payments 
£7,335,349. But although the total net balances to the credit of the } sera 
have increased during the last 17 years, this result would not have been attained 
but for the accumulation of interest: in fact, the actual deposits have not kept 
pace with the actual withdrawals, the former having been £115,244,139, and 
the latter £117,956,454, In England the deposits in the 17 years have been 
£93,078,220, and the withdrawals £95,402,441 ; in Wales the deposits have been 
£2,275,779, and the withdrawals £2,187,814; in Scotland the deposits have 
been £10,107,846, and the withdrawals £9,424,166 ; and in Ireland, the deposits 
have been £9,772,294, and the withdrawals £10,942,033. It is only in Wales 
and Scotland that any actual progress has been made in the painful process of 


saving, notwithstanding that the ie has in England increased since 1844 


at least 20 per cent. It says something for the thrifty character of the Scotch, 
that, with a population amounting to only one-third that of Ireland, they should 
have actually laid by more money. Upon the whole, our review, while forcibly 
illustrating the immense advantages derived from thrifty and economical habits, 
leads to the conclusion that they are practised with extreme difficulty, and ‘not 
finding much greater favour than formerly. 


Deatn or Mr. Huwpenrey Browx.—This gentleman, whose name will be 
familiar in connection with the British Bank fraud, died on the 6th of June, at 
his residence, in Little Smith Street, Westminster. 


Avyotuser Baxk Deravirer.—On the 1ith June, William Charles Driver, a 
clerk employed in the Bank of Messrs. Gurneys and Birkbeck, of Norwich, was 
charged before the magistrates of that city with embezzling two sums of £175 
and £200. It appeared from the evidence that one customer of the bank had 
paid in £175 and another £500, the prisoner acting as cashier at the bank 
counter. Of the first sum there was no entry at all in the book in which the 
prisoner should have noted the amount ; and as regards the second sum of £500, 
credit was only given for £200. The prisoner was committed for trial. The 
£175 was paid in so long since as July 10th, 1858, 


Bankruptcies 1x 1860.—The number of bankruptcies gazetted in the first 
five months of the present year was 418, being at the rate of 1,005 per annum. 
The average of the previous 10 years was 1,090 per annum, In the London 
district 418 bankruptcies have been gazetted this year to the close of May; in 
the Liverpool, 18; in the Manchester, 22 ; in the Birmingham, 62 ; in the Lecds, 
44; in the Bristol, 41; in the Exeter, 22; and in the Newcastle, 14. 
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Tne Revenve.—A parliamentary return supplies much interesting informa 
tion with reference to the public revenue, The following, it appears, has been 
the net annual revenue paid to the Exchequer since 1843 :— 


Year. Revenue. ; Year. Revenue. 
1843 eee ese eee £52,582,817 | 1852 eee eee eee £53,210,071 
1844 eos eee ese 54,003,753 | 1853 on eve wee 54,430,344 


1845 eee eee oe 53,060,354 | 1854 eee ove ee 56,822,509 
1846 vee ose «- 53,790,138 | 1855 eee eee ss 63,364,605 
1847 eee eee we =51,546,264| 1856 vee vee vee 68,008,623 
1848 tee ove oe 53,388,717 | 1857 eee vee ee 66,056,055 
1849 tee ove we «52,951,749 | 1858 eve eee ew 61,812,555 


1850 eee ove «» 52,810,680} 1859 eee on «+» 61,660,090 
1851 eee ose eee 52,233,006 
There was a surplus of revenue in the years 1843-4-5-6-9-50-1-2-3-7-8, but in 


1847-8 and 1854-5-6-9 there was a deficit; the total surpluses amounted to 
£25,703,504, but the total deficits were £40,227,341, and the national debt which 
stood at £790,576,392 at the end of 1843, amounted to £802,449,236 at the end of 
1859. This result is, of course, to be attributed to the Russian war, which in- 
volved an expenditure calculated at £40,000,000, although the addition to the 
debt has now been reduced to £12,000,000. The annexed table illustrates the 
proportions to the general total borne by the various sources of revenue at three 
different periods :— 
1843, 1851. 1859. 
Customs eee eee eos £21,033,717 ... £20,615,338 ... £23,768,981 
Excise... see eee eee §=12,877,529 ... 14,442,081 ... 18,144,118 
Stamps ian om eee 6,948,137 ... 6,385,082 ... 7,752,592 
Taxes... cee eve we 4,190,486 ... 3,563,962 .. 3,059,372 
Property Tax... pi ee «=: 249,261... 5,304,923 ... 5,891,439 
Post Office ... vee eee 595,000 ... 1,069,000 ... 1,348,784 
Crown Lands ... eee eee 117,500 ... 150,000 ... 282,079 
Old stores and unclaimed divi- 
dends a eee ee 1,512,889 ... 563,454 ... 1,291,336 
Miscellaneous... ian i 58,349 139,166 ... 121,389 
The “miscellaneous” comprises duties on pensions and offices, hereditary revenue, 
fees of public offices, &c. To carry the analysis a little further, it may be added 
that the Customs supplied 40 per cent, of the total revenue in 1843, 394 per cent. 
in 1851, and 38} per cent. in 1859; the Excise 24 per cent‘ in 1843, 274 per cent. 
in 1851, and 29 per cent in 1859; stamps, 13 per cent. in 1843, 12 per cent. in 
1851, and 12} per cent. in 1859; ‘ taxes,” nearly 8 per cent. in 1843, nearly 7 
per cent. in 1851, and 5 per cent. in 1859 ; the property and income tax, nearly 
10 per cent. in 1843, rather more than 10 per cent. in 1851, and 9} per cent. in 
1859 ; and the post-otlice about 1 per cent. in 1843, nearly 2 per cent. in 1851, 
and rather more than 2 per cent. in 1859. 





Fiow or Gotp ayp Sitver 1o Inp1a.--A return presented to Parliament 
shows that the precious metals, coined and uncoined, were imported into India 
in the financial year 1857-58 to the amount of £15,815,436, which was about 
£1,400,000 more than in the preceding year, and £4,500,000 more than in the year 
before that. But, until 1855, the influx was much less; from 1850 to 1855 the 
annual average was below £4,500,000. In the nine years ending 1858 the total 
amount reached no less than £67,522,689. For 1858-59 the Bengal return has 
not yet been received; in the other two Presidencies the import was nearly a 
sixth less than in 1857-58. The value of the coined money issued by the mints 
of Calcutta, Madras, and Bombay in the year 1857-58 was as follows :—Gold, 
4,37,835rs ; copper, 13,86,055rs.; silver, 12,55,14,032rs.; in the nine years 
ending in 1858—gold, 70,85,055rs. ; copper, 60,18,268rs.; silver, 51,70,17,709rs. 





Tre Financiat Requirements or Russ1a.—A new Russian loan is about to 
be brought forward through Messrs. Baring Brothers & Co. That Russia must 
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at no distant date obtain a foreign loan of very considerable amount has long 
been evident, for it is impossible that she can remain with her finances in their 

resent disorganised condition, which affects most injuriously the commercial 
interests of the country. Unfortunately, the mystery with which the late 
emperor enveloped everything connected with internal finance, the severe 
censorship which prevented the discussion of social questions, and probably a 
false pride which prevented him from showing too clearly the cost at which he 
was keeping up a vast aggressive machinery, have gradually brought the finances 
of Russia to such a pass that a remedy is very difficult to find. But, after all, 
there is nothing in the position of her finances to cause permanent anxiety or to 
affect her credit seriously. The consolidated debt is under £83,000,000, the 
charge, including sinking funds, being less than £5,500,000 ; but itis the floating 
debt which is the great evil and difficulty. This amounts to the enormous. 
sum of £103,000,000 sterling. Such an amount of paper money in circulation 
is obviously a bar to any sound commercial operations, and must be diminished 
at any cost. The late loan has confessedly done little towards supplying a 
remedy, and provision has to be made in some form or other for facilitating the 
emancipation of the serfs, a measure which cannot be affected without a very 
considerable disturbance of capital, considering the enormous proportion of 
them mortgaged for debts of their proprietors. In the face of the uneasy feeling 
which exists as to European politics there is not much appetite for foreign 
securities at the present time. It is not, however, to be forgotten that the Czar 
has at all times shown a most scrupulous honour in financial transactions. 





Tue CornaGe.—lt appears from a return that the total amount of gold, silver, 
and copper moneys coined at the Royal Mint since 1843 has been £88,999,488, 
or at the rate of £5,235,264 annually. Of this amount £83,029,971 has been in 
gold, £5,764,058 in silver, and £205,459 in copper. The largest gold coinage 
in any one year was in 1853 (£11,952,391); the largest silver coinage in 1853 
(£701,544); and the largest copper coinage in 1854 (£61,538). The amount 
of gold coined in the eight years embraced between 1852 and 1859 inclusive 
has been £48,598,013, against £30,031,547 coined between 1843 and 1850. 
Since the gold discoveries in Australia, in 1851, there has consequently been an 
increase of about 60 per cent. in our gold coinage. 





Imports or Butti0N.—The total value of the gold bullion and specie imported 
into the United Kingdom last year was £22,297,698 against £22,793,126in 1858. 
The value of the silver bullion imported in 1859 was £14,772,458, against 
£6,700,064 in 1858. The total receipts of bullion and specie were consequently 
£37,070,156 last year, against £29,493,190 in 1858, showing an increase of 
rather more than 25 per cent. Australia sent us gold to the amount of 
£8,624,565 last year, as compared with £9,064,763 in 1858. The next best 
source of supply was the United States, which sent £7,909,342 last year, and 
£4,502,464 in 1858. From the northern ports of Russia gold also came to hand 
to the extent of £2,070,066 last year, and £1,446,813 in 1858; while Mexico, 
South America, and .the West Indies contributed £1,738,709 and £3,848,419 
respectively. France last year sent us silver to the extent of £6,365,852; 
Belgium, £1,521,176; Holland, £1,035,149; the United States, 1,763,689; and 
Mexico, South America, and the West Indies, £3,385,282. With the exception 
of the last, these totals are very largely in excess of similar receipts from the 
same quarters in the previous year. 





Seamen’s Savincs Banxs.—The receipts by the Board of Trade of deposits 
for the year ended the 20th of November, 1859, were £13,538 138. 3d., the 
interest received upon which from the National Debt-office was £465 2s. 6d. ; 
this, with the balance of the former year of £12,444 5s. 11d, makes up the 
receipts to £26,448 6s. 8d. The amount repaid during the year was £8,417 
17s. 3d., leaving in hand a balance of £18,030 9s 5d. 
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Tue Sapieir Estates.—Among the sales in the Landed Estates Court, on the 
29th May, were two lots of the Waterford Estate of John W. Burmester and 
others (formerly in the possession of John Sadleir), and comprising part of the 
lands of Coolnamuck, producing together a net rental of £256 a year, which 
realised the high sum of £12,400. 


Caution TO Bankers.—Some parties on the Continent seem to be again nego- 
tiating fraudulent bills, accepted, and purporting to be payable at some of the 
London joint-stock banks. One of this description was lately presented at the 
Commercial Bank. It was drawn by 8. Collen on Herbert Lang and Co., Great 
Lion-street, E.C., London, an entirely fictitious address. It had also a number 
of fictitious endorsements, and had been negotiated at Brussels. Another has 
been presented, dated Stettin, May 22nd, 1860, for £450, drawn by C. Maurice on 
Samuel Montage, accepted, payable at the Union Bank of London, and endorsed 
S. Collen. The acceptor’s name, Samuel Montage, London, is made to appear 
like that of Samuel and Montagu, a respectable and well-known firm. 


Frienpty Societies.—The financial position of the friendly societies of the 
United Kingdom is shown by a return recently issued. The amount received 
during 1859 by the National Debt Commissioners from trustees of friendly 
societies was £35,075. The gross amount paid to trustees was £92,555; and 
the balance due to them at the close of the year was £2,001,754. 








BANK MOVEMENTS. 


Mr. T. F. Rankine, late the head of the corresponding department of the 
Union Bank of London, has been appointed chief cashier, in the place of W. G. 
Pullinger, recently convicted of the late serious frauds. 

The accounts from St. Petersburg state that the reorganisation of the Bank ot 
Commerce, under the designation of the State Bank, is making progress, and 
that every facility will be afforded on a sound scale to encourage commercial and 
industrial enterprise. It will comprise mercantile transactions of every kind, 
and under the control of the Baron Stieglitz its reputation will, if he is allowed 
to develop his own plans, be soon established. ; 

A rumour has been prevalent that the directors of the Bank of Turkey were 
about to abandon their concession and not proceed with the organisation of the 
establishment. ‘This is positively contradicted, and it appears that Mr. Lewis 
Farley has been appointed to the post of secretary pro tem., in Constantinople, 
for which place he leaves London forthwith. 


It is announced that a fusion has been arranged between the influential 
banking firms of Messrs. Robarts and Co. and Sir John Lubbock and Co. On 
the 30th of June Mr. Weguelin retires from the former in consequence of ill 
health. 


The Commercial Bank of Liverpool is to be placed under the Limited Liability 
Act. 


A further distribution of £5 per share is notified to be paid to the proprietors 
of the Western Bank of London on the 4th of July next, making the total 
returned £3£ per share out of £50. Another sum of £5 per share is expected to 
be realised in the course of a year, 
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The meeting of the Union Bank of London is fixed for the 11th of July. 


The report of the National Bank of Austria announces a half-yearly dividend 
of 28 florins per share. 


Mr. Pollard, the general manager of the London Joint-Stock Bank, has 
resigned on a handsome pension, after twenty-four years’ service, and will be 
recommended to fill a vacancy at the board caused by the decease of Mr. Ormsby 
Gore. Previously to his connexion with the London Joint-Stock Bank, Mr. 
Pollard had been twenty-seven years in the private bank of Messrs. Williams 
and Co. Mr. F. Hewett has been appointed to the post vacated by Mr. Pollard. 


MERCANTILE SUSPENSIONS. 


The suspensions announced during the month of June have been :— 
Mr. E. Bernoulli, London, the Levant trade. 
Messrs. Jecker and Co., Mexico, bankers. 
Messrs. Pain and Co., Troyes, bankers. 








MONTHLY CHRONOLOGY. 


June 7.—Failure announced of Mr. E. Bernoulli in the Levant trade. 

16.—A conference of European Sovereigns held at Baden Baden, at which 
were present the Emperor of the French, the Prince Regent of Prussia, the 
Kings of Bavaria, Hanover, Saxony and Wurtemburg, the Grand Duke of 
Baden, the Grand Duke of Saxe Weimar, the Grand Duke of Hesse Darmstadt, 
the Duke of Coburg-Gotha and the Duke of Nassau. 

17.—The Great Eastern steam ship sailed for New York on her first voyage, 

23.—Suspension announced of Messrs. Jecker and Co., bankers, of Mexico. 
with liabilities estimated at £880,000. 

24.—Death at Paris of Prince Jerome, ex-King of Westphalia and uncle to 
the Emperor Napoleon III. The deceased was in the 77th year of his age. 

25.—Announcement of the suspension of Messrs. Pain and Co., of Troyes, 
bankers, through, it is stated, the principal partner, who has been arrested, 
Pw appropriated for his private speculations three-fourths of the capital of 
the bank. 





; BANKING OBITUARY. 

On the 19th of May, suddenly of apoplexy, at Holsworthy, in Devonshire, 
Henry Luard, Esq., formerly general :nanager of the London and County Bank. 

On the 25th of May, at Enfield Road, North Kingsland, Mr. Thomas Petit, 
ef the Bank of England, aged 62. 

On the 7th of June, at his residence, Ashburn, near Sunderland, Mr. Edward 
Backhouse, head of the firm of Backhouse & Co., bankers, in his 59th year. 

On the 9th of June, at St. Mildred’s Court, Mr. George Frew Kennedy, late 
managing clerk in the bank of Messrs. Lubbock & Co., aged 65. 

On the 10th of June, at Swannage, Mr. Richard Ledgard, ef Poole, banker. 

On the 26th June, at his residence, No. 75, Oxford Terrace, Hyde Park, in his 
8ist year, Oliver Vile, Esq., formerly manager of the Westminster Branch 
of the London and Westminster Bank, St. James's Square. 
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REVIEW OF THE MONEY MARKET FOR THE MONTH ENDING 
JUNE, 1860. 

Tue state of affairs financial and commercial has not greatly varied during 
the month; but a steadily increasing demand for money has sprung up 
through the revenue payments for the quarter. These invariably exercise 
an effect, and the consequence is that the ordinary rates of discount 
advance out of doors a quarter to a half per cent; but the pressure is not 
sufficiently strong to induce the Bank directors to put up the official 
minimum, The appearance of fresh loans—Russia already being in the field 
for £8,000,000, with the expectation that Austria, France and Sardinia 
will endeavour to raise additional pecuniary supplies, has checked the dis- 
position of capitalists to loan out their money for lengthened periods, and 
it is becoming more difficult to negotiate six months’ paper. The position 
of trade is not unsatisfactory, but there are branches such as the drapery 
and the leather department which, owing to the backward situation of the 
season, have been less remunerative than formerly, and hence it is not im- 
possible some losses in credit may take place. Specie remittances from 
America and Australia continue to flow in, but the purchases for the 
Continent have hitherto absorbed the principal proportion ; it is, never- 
theless, believed that the balance will now go to swell the metallic reserve 
in the Bank of England, the foreign exchanges being favourable and the 
shipments to the East having diminished. It does not seem that the 
Russian loan, from present prospects, will be a great success, and if the 
entire amount shall be subscribed the price is not likely to rise above 
3 pm., though the margin allowed in the contract figure and the discount 
is said to show a fair amount of profit for the dealers. 

The fluctuations in English stocks have not been very extensive, but the 
state of business has been interfered with by the unsettled state of the wea- 
ther, and the proposed introduction of the Russian loan of eight millions, 
which has been announced at the last moment, These circumstances have 
checked purchasers, and the operations being on a limited scale no support 
has been offered to quotations. The decline has proved to be rather more 
than 3 to }percent. ; the weakness having been principally entailed through 
the absence of business. Indian securities show no important variations ; 
but in consequence of this inanimation in the other departments they are also 
lower. Exchequer bills must be regarded as almost at nominal prices, the 
quotation being par to 3/ pm.; the low rate of interest paid, together 
with the current rate of money out of doors, inducing the bankers not to 
overburden themselves with large supplies. 

Foreign stocks have generally been quiet, and the market has only ina 
slight degree sympathised with the fluctuations in Consols. Still the ten- 
dency has, nevertheless, been unfavourable, and as new loans do not increase 
the popularity of existing securities, a further retrogression has occurred, 
particularly in some of the most speculative descriptions. Russian have 
been partially influenced by the appearance of the loan, and doubts are 
entertained whether it will be floated. Mexican is not so well supported in 
consequence of the failure of Messrs. Jecker and Co., the bankers, though 
the price has not seriously suffered, as might have been anticipated. 
Turkish, on the average, have presented greater firmness, the purchases 
having been on a more extensive basis, The original 6 per cents., never- 
theless, show the greatest strength, and the expectation is that they will 
eventually experience even a greater rise. 

The railway market may be considered to have presented no features of 
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interest, and quotations, looking at the traffic returns, which through the 
late unseasonable weather have been very doubtful, appear to have been 
fairly sustained. A greater decline would have taken place, but for the 
difficulty of finding solid investments; since, although a variety of secu- 
rities exist, the best of the leading railway stocks attract attention, as their 
returns can be pretty well ascertained from half-year to half-year. This 
observation chiefly applies to English descriptions, and the tendency in 
other respects is discouraging owing to the uncertainty with respect to divi- 
dends, and the circumstances which may interfere with the territory in 
which the undertakings may be situated. Canadian securities have drooped 
through the suspension of interest on the original 6 per cent. debentures of the 
Grand Trunk line. French are weak, through the excessive issue of obli- 
gations on account of the several companies ; and foreign classes, generally, 
cannot be considered other than heavy and flat. 

Joint-stock bank shares have not shown great fluctuation, but the late 
full advance has scarcely been supported. Prices, however, rule with a 
fair appearance ; and Union Bank of London are steady at about 243 to 25. 
The Indian banks are generally firmer, though there is a rumour to the 
effect that another large general establishment, with various branches, is in 
course of organisation for transacting business throughout the presidencies. 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares, during the month just concluded :— 





Price on oo aan Price on 
| May 29th. | Highest. | Lowest. | 


June 27th. 
EncouisoH Founps. | 

| 

| 

} 








Consols a 





eos cee eee 


| 
938 to 3 /93% ex d.| 933 ex pe me 
ex d. | | 





Exchequer bills... ove eee |7/-10/ pm.| 12/ pm.| par. | par to 
Foreign Stocks. | | 2/ pm. 
Brazilian... ove see eee | 100 1003 | 983 99 
Buenos Ayres a oe aoe 86 | 851 | 9863 
Chilian, 6 per cent. wee ee | 1028 104 | 102} | 104 
Dutch, 2} per cent. eee oe | 66} 663 | 66 | 66 
Mexican... ie = ee | 203 213) 21 | 2h 
Peruvian, 4} percent, ... | — 924 | 924 | 92 
Dele ls le (ies | 109} | 1073 | 1083 
Spanish... poe prt ses | 47k | 49 472 | 49 
Turkish, 6 per cent. eee ee | = 748 7 | 74 | 77 
Ditto, 4 per cent. ne w+ | 1013 1023 | 1013 | 102 
Rattway SHares. | 
Brighton ... se. eee wes | «144 1153 | 114 | 114 
Caledonian ... ners jas ois 904 934 89% | 828 
Eastern Counties ... ate 548 558 53% | 55 
Great Northern... ss. wee |: L153 117 | 1134 | 115 
Great Western... - ws jet 683 693 683 | 69% 
Lancashire and Yorkshire... oe | 306 1053 10? | 1043 
London and North Western ee | 1003 102: | 100; 1013 
Midland... nie ce oo | 1165 118% 116i | 1173 
North Staffordshire aie aan 133 133 133 | 132 
South Eastern 2... = se | 838 864 845 | 854 
South Western oa aon _ 93% 943 93 94 
York, Newcastle, and Berwick ... 96% 968 953 | 96 
York and North Midland ... ov: 801 814 793 | «81g 
East Indian... ron ow eos | 102 1024 101 | 1023 
Northern of France ae mee ~- 394 383 — 
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THE GRAIN TRADE. 


Tue long continued wet weather has had a very marked effect upon the 
grain trade, from a general apprehension that the crops must in conse- 
quence be greatly deteriorated, and the yield very much below the average. 
The accounts from the corn-growing districts of the continent are also 
rather unfavourable. The markets have therefore continued to be very 
animated, with almost a daily advance in quotations, particularly for wheat, 
which has experienced a further rise of from 4s. to 5s. per quarter. At the 
latest moment, however, the upward movement has been stayed by large 
importations, and prices have somewhat declined. The demand for barley 
and oats has considerably increased in consequence of the short supply of 
green food for cattle, and values have advanced in proportion. Beans are 
also higher, and more enquired after. 
The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs. sold. Average. Average. Dut 
5 d. 


Last Year. 


1860. 8. 
coe ©4648 


a 4d. $s. 8. A 

May 26........ 115,798 52 6 we 51 8 1 0 
OM Bunce TP. Bt. DB S 1 0 
9 0 

0 


86,128 54 2 .. 5210 .. I 
94,343 S411 .. 53 3 . 1 


The importations since the harvest of 1859 have been :— 
Wheat. Other Grain, 
Qrs. rs. Qrs. 
Forty-four weeks ended 16th May ... 1,693,250 3,339,717 5,032,967 
Four weeks ended 13th June... ... 311,682 446,264 757,946 


Oonwws 





2,004,932 3,785,981 5,790,913 

And the weekly averages have been :— 
Forty-four weeks ended 16th May --- 38,000 76,000 114,000 
Four weeks ended 13th June a 111,000 189,000 


More ... 40,000 35,000 75,000 








STATE OF TRADE. 


Tue state of trade in the manufacturing districts has not been encouraging 
—the general appearance of the weather and the continental disquietude 
having checked business ; but still there is no depression, as the home con- 
sumption has been supported, and the returns in this respect have partially 
compensated for the loss for the almost stationary condition of shipments. 








NOTICES TO CORRESPONDENTS. 


WE have to thank some of our provincial friends for forwarding local banking reports. 
It will be extending a favour if others follow the example. Better have duplicates than 
to be without any copies at all. A few communications of minor interest still stand 
over. Information for banking movements and the banking obituary are likewise 
earnestly requested. Letters for the Editor should be sent to No 8, Birchin Lane; orders 
and remittances as usual, to Messrs. Groombridge and Sons, Paternoster Row. 

Sxir Hi_p.—The question shall receive attentive consideration. 

REGULAR SusscriperR —No doubt exists of the soundness of the original institution, 
but the imitative establishment is anything but well supported. 

A. B. (Exerer).—The report, when printed, will create a great deal of discussion; 
such a result as that intimated is, however, not likely to take place. In the majority of 
these cases the smaller shareholders are the most troublesome. 

SupscriBer (Per Proc.) —No resolutions have, as far as we know, been adopted, but 
the practice is now general. 





